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ABOUT CSDI

We operate as a conduit for integrating 
the Iranian capital market. We play a 
fundamental economic role in the market, 
providing a digital platform for securities 
management, underpinned by high levels of 
automation and reliability for a safer, more 
efficient and transparent marketplace.
We guarantee an integrated securities 
settlement, custody and administration 
service. CSDI ensures that cash and 
securities are promptly and effectively 
delivered between trading parties in the 
country’s entire financial system. We also 
manage, safe-keep and administer the 
securities that we hold on behalf of our 
customers. 
Here we are going to take a look at the 
activities that underpin securities post-
trade processing and ensure safety, 
soundness and risk mitigation in the 
Iranian financial marketplace. We are going 
to focuses on key steps involved in the 
safe and efficient transfer of securities 
ownership and settlement of billions of 
dollars in trade obligations every day for the 
financial services industry. 

We are the sole registry entity, custodian 
and supplier of post-trading services in 
the Iranian capital market. As a regulated 
financial market infrastructure, we are 
subject to the supervision of the Securities 
and Exchange Organization of Iran (SEO).

As the primary infrastructure organization 
serving the capital markets in Iran, Central 
Securities Depository of Iran (CSDI) helps 
automate, centralize, standardize and 
streamline processes critical to the security 
and reliability of the market. Central Securities 
Depository of Iran is the country’s sole 
registrar, central custodian and clearing 
house for the Iranian financial market of four 
exchanges including Tehran Stock Exchange 
(TSE), Iran FaraBourse (IFB), Iran Mercantile 
Exchange (IME) and Iran Energy Exchange 
(IRENEX). 
It takes over the issuance, registry, governance, 
clearing and settlement issues related to 
various financial instruments from equity, 
exchange-traded funds (ETF) Islamic debt, 
Sukuk (Islamic equivalent of bonds) to energy 
contracts, electricity and mercantile products 
by means of a full-fashioned registry system.
For all the changes in today’s fast-moving 
financial markets, one thing that never 
changes is CSDI’s primary mission. It is, first 
and foremost, to protect and mitigate risk for 
customers and investors. 
Combined, our publications including the 
Annual Reports, newsletters and all the 
videos and files, offer a broad over-view of 
how the Iranian capital market work and 
the role CSDI plays, working in tandem with 
Securities and Exchange Organization of Iran 
(SEO), our peers in the region and worldwide 
to expand the scale of our activities, bring 
safety, reliability and transparency to the 
financial services of markets, nationwide and 
worldwide.
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Capital markets exist where the 
exchange of capital - typically in the 
form of money or property - takes 
place in what’s known as the primary 
market between those interested in 
acquiring capital through an Initial 
Public Offering (IPO), secondary stock 
offering, or bond issue - and those 
interested in purchasing equity or debt.
In general, those seeking capital are 
companies and governments who 
want funding for projects or for 
expansions. Those that provide capital 
are investors, either individuals or 
institutions that believe they will make 
a profit through investing in these 
companies or governments. 
In the quest to attract capital and make 
economy more vibrant, most countries 
with active capital markets have central 
securities depositories (CSDs) to 
provide the custody and record-keeping 
services that enable the electronic 
transfer of ownership when investors 
buy and sell securities and initiate 
settlement. With CSDs, settling the 
huge volume of securities traded every 
day in the world’s capital markets is fast, 
cost effective, and secure.
While raising capital is important, no 

capital market would survive without 
a secondary market where previously 
issued securities are bought and sold. 
In fact, this ability to trade in the 
secondary market is what keeps the 
primary market active. That’s because 
investors can be relatively confident 
that if they decide to invest in a new 
company or venture, there will be 
investors in the secondary market 
willing to buy their securities should 
they decide to sell.
Further, the interaction of demand 
for investments and willingness to 
sell helps keep the markets liquid, 
which means that investors can trade 
investments relatively easily. It also 
helps bring in more capital. 
For example, new capital flows into 
the securities market when investors 
choose to reinvest their earnings in 
the market instead of spending them 
elsewhere.
CSDI also facilitates the task of re-
registering ownership of the securities 
as they were being traded each day, 
using an electronic book-entry system. 
That has sped up the process, made it 
less risky, and helped lower the costs 
of investing. 

For several hundred years, 
securities markets operated in 
much the same way as they 
always had. Investors placed their 
orders through brokerage firms 
and those brokers handled the 
exchange of securities and cash or 
checks required to finalize a trade.
Securities issuers dealt directly 
with their investors when 
ownership changed hands, when 
dividends or interest was paid, 
or when the company changed 
its name or merged with another 
company. 
But as trading volume grew 
and the variety of securities 
expanded, the process became 
huge and expensive. The solution 
was the development of central 
securities depositories, or CSDs. 
Rather than firms or issuers 
having to deliver, re-register, 
and reissue individual 

certificates 
with every 
trade or 
every time 
a stock split, 
the CSDs secured the 
certificates in a single location. 
CSDs also facilitated the task 
of re-registering ownership 
of the securities as they were 
being traded each day, using an 
electronic book-entry system. 
That sped up the process, made 
it less risky and helped lower 
the costs of investing. 
Demand for more efficiency 
in the capital markets, which 
resulted in the creation of CSDs, 
corresponded with the advent 
of innovative hardware and 
software that made electronic 
record-keeping, automated 
trade settlement and electronic 
payment systems possible.

WEALTH IS BOUGHT AND SOLD IN CAPITAL MARKETS

 DEVELOPMENT MATTERS
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Demand for more efficiency in the 
capital markets, which resulted in the 
creation of CSDs, corresponded with 
the advent of increasingly sophisticated 
hardware and software that made 
electronic recordkeeping, automated 
trade settlement and electronic payment 
systems possible.
At CSDI, the technology is at the 
forefront and advance in technology 
and increase in not only the volume but 
the pace of securities trading has gone 
hand-in-hand. Binary code, which is 
the international language of business, 
extends the reach of low-cost and 
reliable investment services to benefit 
issuers, brokerage firms, banks, and 
investors worldwide.
But the dependence on technology 
presents a challenge as well. We came 
out to see that the electronic systems 
must continue to function seamlessly 

so that the data generated by trading is 
instantly accessible and error free. Parties 
to the transactions must be able to count 
on secure and constant communication. 
To ensure there are no interruptions 
despite the risks from external events or 
internal failures, CSDI has established 
a network which has the capacity to 
take over responsibility for all aspects 
of the recordkeeping and services that 
are the responsibility of the CSDI. The 
key is the reliable and rapid capture and 
automated replication of data as trades 
occur. 
Samat Samaneh Company provides IT 
professional services to CSDI. CSDI 
also owns nearly 50 per cent of the 
shares of Capital Market Central Asset 
Management Company which provides 
many services to the middle institutions 
in charge of issuing Islamic financial 
instruments.

IMPACT OF TECHNOLOGY 

The current dematerialization method, 
or eliminating paper certificates and 
replacing them with electronic records 
as evidence of securities ownership, 
is another example of the dynamic 
nature of the Iranian capital market. 
When this goal is fully implemented, 
securities will be issued only in 

electronic form, and the need for 
physical custody of paper certificates 
will be phased out. 
By 2010, nearly 30 countries across 
Europe, Asia, Africa and the Americas 
have completely eliminated paper 
certificates and many more have begun 
the process of dematerialization. 

DEMATERIALIZATION 

IN GENERAL, THE BASIC FUNCTIONS OF CSDS 

WORLDWIDE INCLUDE: 

• Custody and Record Keeping 
CSDI provides safe-keeping for electronic 
ownership records of securities that 
are de-materialized. Using book-entry 
accounting methods, CSDI updates 
shares that an issuing corporation offers 
for sale. 
• Settlement Services 
Very few CSDs are able to complete cash 
settlement by themselves. Generally, CSD 
members instruct a settlement bank or 
the country’s central bank to meet their 
payment obligations, receive payments 
due them, or both, for processing through 
the CSD. CSDI is one of them.
• Clearance and Settlement 
It takes a dedicated system to clear and 
settle transactions efficiently.
When a new stock begins to trade, 
transactions are handled through the 

automated and streamlined systems at 
CSDI, just as the billions of other trades 
are processed each year.
CSDI clears and settles nearly all retail, or 
broker-to-broker, securities transactions in 
Iran. Here at CSDI, for equity transactions, 
the process begins the day after the trade 
is made, or T for short. The transaction 
used to be settled three business days 
later on T+3, when the buyer receives 
credit for the purchased shares and the 
seller receives the payment due. 
To help ensure the process is smooth and 
efficient and to reduce the risk of having 
to cope with the ripple effect of a failed 
transaction, CSDI has recently optimized 
and accelerated securities settlement 
and straight-through processing and 
has begun to fully implement the T+2 
settlement cycle. The process would 
contribute CSDI to access delivery-
versus-payment system (DvP) standard.

MANY ROLES OF CSDI 
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Founded in 2005 as a public joint stock 
company, Central Securities Depository 
of Iran (CSDI) is the sole registry entity 
and custodian in the Iranian capital market 
using the hybrid registry system with a fully 
dematerialized book entry system. 
Enjoying a history of some 50 years, the 
Iranian capital market was demutualized 
in 2005 and as a result, CSDI was legally 
segregated from the rest of the capital 
market and commenced to work as an 
independent and separate entity. CSDI 
aims to prepare the infrastructures 
indispensable for the efficiency, continuity 
and growth of the economy.
CSDI is in fact the official data provider, 
the official counterparty to jurisdiction and 
serves as a gateway and platform provider 
for the international investors. Responsible 
for taking care of post-trade-related 
tasks, ranging from the depositing and 
registration of securities to the clearing and 
settlement of the transactions carried out 
in the financial market, it plays a significant 
role in managing systemic risks. 

To this purpose, CSDI has designed 
and launched the service of Settlement 
Guarantee Fund (SGF,) along with other 
instruments, towards managing the risks 
related to the clearing house. Thanks to the 
SGF service, the investors can - to a large 
extent - be assured of the fact that in case 
a party fails to meet the trade settlement 
obligations within the set time, the clearing 
house will be able to fulfill the obligations 
of the defaulting member within the 
settlement day. As an infrastructure 
provider in the Iranian capital market 
in terms of financial and technological 
services and efficiency for the market 
participants, CSDI plays a very salient role 
in the Iranian capital market. 
The structure of the capital market in Iran 
and CSDI status, based on the present 
definitions in the Securities Market 
Act of the Islamic Republic of Iran, the 
Law for Development of New Financial 
Instruments and Institutions and the 
common norms in the capital market in 
Iran, are shown in figure 1.

SUMMARY
The major companies whose major shares Belong to CSDI include: 

 z Samat Samaneh Company: Central Securities Depository of Iran owns 99.98% of 
the share of this company which provides professional IT services to CSDI.

 z Capital Market Central Asset Management Company: The CSDI owns 49% of the 
shares of this company which provides diverse services to intermediary institutions 
i.e. SPVs in charge of issuing Islamic financial instruments. 

CSDI subsidiaries are illustrated in Figure 2.

Figure 2: Companies CSDI Owns Majority Shares

99.98%

49%

20%

2.5%
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CSDI IN CHARGE OF MARKETS

CSDI provides different post-trade services for all the 
exchanges in Iran including Tehran Stock Exchange 
(TSE), Iran FaraBourse (IFB), Iran Energy Exchange 
(IRENEX) and Iran Mercantile Exchange (IME).   

CSDI ACTIVITIES

The activities of CSDI are generally divided into the following areas. 
1. Registry and depository 
2. Clearing and settlement 
3. Corporate actions 

 �  Distraint on  securities
 �  Legal issues i.e. transfer of inherited securities
 �  Pledging securities

4. Managing risks and exposure especially for settlement and operational issues
5. Providing value-added services
6. Creating a golden source of data

CENTRAL SECURITIES DEPOSITORY OF IRAN

Securities 
Depository & 
Registration

Corporate Actions Transactions 
Clearing & Settlement Risk Management

• Depositing 
issuers’ 
securities 

• Registering 
investors 

• Verifying 
securities

• Performing 
operations such 
as accounts 
blocking, 
transfer of 
inherited 
securities  

• Performing 
issuers’ 
corporate 
actions in 
registry system

• Offering 
shareholding 
services i.e. 
dividend 
distribution, 
underwriting 
companies’ 
preemption

• Clearing 
and netting 
participants’ 
obligations 

• Performing 
monetary 
settlement 
and ownership 
transfer

• Credit risk 
management

• Administering 
the Settlement 
Guarantee Fund 
(SGF)

• Managing 
operational risks
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Depository anD registering securities
One of CSDI responsibilities is to deposit financial instruments and register the 
owners of the assets. All financial instruments including securities and their owners 
should primarily be registered at CSDI. This is especially necessary for carrying out 
operations such as settlement of trades and transfer of ownership. Only then CSDI 
will issue a license for the transfer of depository of the shares via electronic offices 
set up all across the country.

The whole process can be explicated as following:
 � Before securities are permitted to be traded in the markets, they should 

initially be deposited at CSDI.
 � CSDI is responsible for depository of securities.
 � CSDI enjoys a direct and hybrid structure to safeguard securities i.e. CSDI is 

responsible for identifying both natural persons and legal entities.
 � For natural persons, brokers enter clients' personal data via an electronic 

system.
 � Birth certificate and national ID card of natural persons are required at the 

time of registration in order to verify the relative data through an electronic 
connection with the registry system.

 � The hybrid model signifies that each ownership account must have a broker 
in charge to supervise the client’s record.

 � The supervising broker is basically the same broker purchasing securities. 
Supervising brokers contribute to the transparency and easier participation 
of market players.

 � CSDI then considers and issues accounts for natural persons, foreign 
investors, dedicated accounts etc.

SECURITIES DEPOSITORY IN CSDI
As mentioned before, securities get tradable in the exchanges once they are 
deposited in CSDI. The statistics of the registered securities in CSDI are as follows:

MARKET INSTRUMENT QUANTITY ANNUAL MARKET SHARE 
STATISTICS BY MARCH 21, 2017

1

Iran Energy 
Exchange 
(IRENEX)

Standard 
Parallel Salaf

Symbol 9
Capital 40,511,560
Number of 
Shareholder Accounts 92

ETF

Symbol 1
Capital 9,219,504,257
Number of 
Shareholder Accounts 30

2
Tehran Stock 
Exchange 
(TSE)

Normal Stock 
Market

symbol 114
Capital 1,125,618,263,380
Number of 
Shareholder Accounts 2,467,576

Subsidiary 
Stock Market

symbol 232
Capital 500,469,104,492
Number of 
Shareholder Accounts 2,711,846

Exchange 
Traded Fund 
(ETF)

Shares

symbol 3
Capital 200,000,000
Number of 
Shareholder 
Accounts 

640

Mixed 

symbol 1
Capital 100,000,000
Number of 
Shareholder 
Accounts 

6,753

Fixed Income

symbol 6
Capital 2,750,000,000
Number of 
Shareholder 
Accounts 

7,774

Building & 
Construction

symbol 1
Capital 27,000,000
Number of 
Shareholder 
Accounts

20

Embedded 
Put Option 

Symbol 20
Capital 5,750,665,745
Number of 
Shareholder Accounts 133
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Securities

Symbol 31
Capital 131,227,029
Number of 
Shareholder Accounts 1,745

3
Iran 

Mercantile 
Exchange 

(IME)

Standard 
Parallel Salaf

Symbol 13
Capital 90,515,964
Number of 
Shareholder 
Accounts 

54

Exchange 
Traded Fund 

(ETF)

Symbol 4
Capital 400,000,000
Number of 
Shareholder 
Accounts 

7,652

Securities

Symbol 112
Capital 382,136,700
Number of 
Shareholder 
Accounts 

3,580

4
Iran 
FaraBourse 
(IFB)

Shares

Symbol 425
Capital 554,428,787,155
Number of 
Shareholder Accounts 15

Exchange 
Traded Fund 
(ETF)

Symbol 15
Capital 1,769,697,400
Number of 
Shareholder Accounts 10,397

Embedded 
Put Option  

Symbol 40
Capital 142,647,684
Number of 
Shareholder Accounts 1,473

Securities 

Symbol 44
Capital 269,270,755
Number of 
Shareholder Accounts 2,800

Real Estate 
Preemptive 
Rights

Symbol 52
Capital 53,081,971
Number of 
Shareholder Accounts 842,357

Intellectual 
Properties

Symbol 16
Capital 52,000
Number of 
Shareholder Accounts 16

TOTAL

Symbol 1,182
Capital 2,202,574,423,649
Number of Shareholder Accounts 10,375,990

The statistics related to symbol processing such as new symbol listing, symbol 
delisting, symbol transference between markets are shown in chart 1.

Chart 1: Numbers of Symbol Listing, Transfer and Delisting
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REGISTERING SECURITIES HOLDERS
The unique ownership account is used so as to identify and register individual and 
legal investors in the registry system. The number of current accounts in the registry 
system along with the accounts requiring modification is presented below.

NUMBER OF 
ACCOUNTS STLY 

(2017)
TOTAL NUMBER OF AVAILABLE ACCOUNTS IN THE SYSTEM (2018)

9,948,177 10,881,398
Number 

of Inactive 
Accounts

The Number of Active Accounts

2,153,116 8,570,802
Foreign Institutional Individual
1,247 112,653 10,611,236

Male Female
6,163,914 2,951,211

Chart 2: Trading Account Numbers

STATISTICS REGARDING ACCOUNTS CREATED VIA REAL ESTATE PREEMPTIVE RIGHTS
Real Estate Preemptive Rights help the applicants buy house through boosting their 
purchasing power in the housing market. The number of applicants referring to 
financial markets to purchase securities of these rights and take advantage of the 
relative facilities and so get familiar with the financial market policies is shown in the 
following chart.

Year
Individual Accounts Created via Real 

Estate Preemptive Rights
Institutional Accounts Created via 

Real Estate Preemptive Rights
2018 89,664 369
2017 60,240 455
2016 25,887 194
2015 74,944 331
2014 297,045 2,527
2013 155,969 788
2012 412,891 18,004
2011 303,946 9,527

Chart 3: Created Accounts for House Purchase Facilities
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PLEDGING SECURITIES

Pledging securities is to guarantee the obligations or the repayment of the loan 
received by the pledger (i.e. the owner of the pledged securities). They are provided 
by the securities–receiver (i.e. the person in favor of whom the securities are pledged) 
which are in fact the reliable banks and financial institutions.

Releasing the properties in question after the pledger met his obligations or sold the 
pledged assets usually occur after the process of pledging.

Chart 4: Number of Pledging Requests

PORTFOLIO MANAGEMENT 
Portfolio management is the process through which an expert in investment, creates 
a suitable portfolio for the customer based on the conditions the investor sets, 
for instance the features, the risk level and the amount of the capital. The expert 
meanwhile supervises and manages the portfolio regularly. In order to separate the 
customer’s activities from those of the portfolio, these trades are done through 
another specific account. This account is created based on the contract between the 
customer and the asset manager in Central Securities Depository of Iran (CSDI). The 
statistics regarding portfolios management including issuance, ending or continuation 
of them are shown in chart 6.

NO. NAME 2018 2017 2016 2015 2014 2013 2012 2011 2010

1
Preference Shares of 
Privatization Organization

46 46 51 60 203 227 187 204 170

2
Group Account and 
Group Share Allocation

136 422 547 604 505 486 655 749 175

3
Group Blocking and 
Unblocking

78 54 62 39 104 71 107 24 35

Chart 6: Portfolio Management Activities 
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PERFORMING CORPORATE ACTIONS
The Customer Relation and Electronic Services Department of CSDI is responsible 
for raising the capital on shareholders’ assets because the registry and depository 
also takes place here. Accordingly, after the capital raise has been verified by the 
supervisory body i.e. Securities and Exchange Organization of Iran (SEO), CSDI 
begins to raise the capital on the shareholder's asset in the form of preemption right. 
Mixing the capital increase in the form of the underwriting preemption is among the 
responsibilities of CSDI in this regard.
The statistics of the relevant services regarding the requests upon corporate actions 
in the electronic offices of CSDI is being displayed on the following chart.

Chart 7: Number of Corporate Action Requests (Unused Preemptive Rights)

Chart 8: Number of corporate Action Requests (Capital Increase)

INVESTOR PORTFOLIO SYSTEM (IPS)
Investor Portfolio System (IPS) is a convenient way for the investors to get updated 
on their portfolios and much more. This system can be run on tablets, smart phones 
or similar gadgets. Investors can refer to CSDI English website, www.en.csdiran.com, 
to use IPS. The following chart shows the number of IPS user accounts issued in the 
past 10 years. The system offers various features to investors. For instance, they can 
monitor their current status and turnover of the day before, services in dividends 
distribution and capital increase, confirm delivery of energy exchange commodities, 
calculate the pledging costs and receive the relative forms.

Chart 9: IPS User Account

That is why CSDI provides additional value-added services to see into affairs related 
to issuers' capital increase, preemption and distribution of dividends related to fixed-
income securities:
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ISSUERS CAPITAL INCREASE
Since CSDI has all the information regarding share beneficiaries, it centrally starts to 
underwrite the capital increase of issuers’ preemptive rights which has devolved the 
issues in question upon CSDI. This process is very significant because this is in touch 
with a large number of shareholders of different companies and also includes sharing 
information (via brokers, issuers and shareholders).

Figure 3: Overall Scheme of the Underwriting Process of Capital Raise

01 Application of Preemptive Rights and Capital Raise Request
02 Submission of Required Documents
03 Service Agreement
04 Listing Capital Raise Beneficiaries (Post-Trade System)
05 Underwriting Form of Capital Increase
06 Contacting Issuer to Collect/Update  ID and Debt of Each Shareholding Beneficiary
07 Sending Form of Underwriting to Shareholder (Form Also Available from 

Relative Broker or Issuer via ISS System)
08 Forms of Capital Raise/ Signed, Verified  + Receipt of Payment
09 Depositing Underwriting Fee
10 Providing IT Department with Payment Receipt of the Bank in Charge
11 List of Underwriting Forms,  Payment Receipts and Unused Preemptive Rights

BENEFIT DISTRIBUTION
CSDI basically has access to all the information of beneficiaries; therefore, it 
centrally starts to distribute the relevant dividends devolved upon CSDI as part 
of its shareholding services. Observing the temporal deadlines and collecting the 
beneficiaries’ account data are very important. CSDI also has all the information of the 
beneficiaries of Sukuk, certificates of deposit, and other financial instruments, therefor 
it distributes the dividends of Ijarah and Murabaha Sukuk and other securities as well. 
The general overview of this process is delineated in the Figure 4. 

Figure 4: Overall Scheme of Shares and Fixed-Income Securities Dividends 

CSDI operates issues related to dividend distribution of the following cases as 
shareholding services or the paying agency.
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CLEARING AND SETTLEMENT TRANSACTIONS
With an increase in the number of participants and, as a result, in the number and 
volume of transactions, the exchange of money and financial instruments between 
sellers and buyers is virtually considered a taxing challenge. Participants in the market 
usually make use of institutional services named "clearing house" which is in fact 
responsible for the concentration and facilitation of these transactions. In the process 
of money transfer between sellers and buyers after transactions are finalized, the 
clearing house plays the role of an intermediary or in the modern markets it plays 
the role of the guarantor in lieu of money and financial instruments. CSDI provides 
oversight to the clearing house for transactions in Tehran Stock Exchange (TSE), Iran 
FaraBourse (IFB), Iran Energy Exchange (IRENEX) and Iran Mercantile Exchange (IME).

YEAR NUMBER OF PEOPLE WITH PAID DIVIDENDS TOTAL DISTRIBUTED DIVIDEND  (IRR)

2018 130,731 321,310,957,937,158
2017 103,274 261,160,961,988,731
2016 87,095 134,920,245,049,451
2015 54,331 32,206,966,405,775
2014 58,418 10,311,994,241,139
2013 157,470 5,199,614,192,428
2012 91,608 2,361,439,289,981

Figure 5: Overall Scheme of Settlement Process in CSDI

The features of clearing and settlement business in CSDI are as follows:

• Securities are being settled at the level of investors’ account.
• Settlement of money takes place at the level brokers and after netting.
• Netting funds are analyzed extensively in terms of financial instruments in Tehran 

Stock Exchange (TSE) and Iran FaraBourse (IFB). Settlement funds are netted 
together and - whatever the relative financial instrument - settled every day.

• Clearing and settlement of fixed-income securities are carried out a day after the 
transaction. This is while Exchange-Traded Funds (ETFs) are cleared and settled 
two days following the transaction hinging upon the financial instrument.

• Futures contracts are settled on a daily basis or the ultimate settlement form (upon 
with delivery).

• Clearing and settlement of energy exchange transactions are contract-oriented. 
That is why no netting is required. 

Clearing and settlement volume of the aforementioned transactions, along with those 
of futures and Iran Energy Exchange (IRENEX) are shown in the following table:

TOTAL STATISTICS OF DIVIDEND DISTRIBUTION

SETTLEMENT DETAILS                                                                       2017 (IRR) 2018 (IRR)

TSE & IFB Shares Trades
488,438,007,301,148 733,812,739,777,769TSE & IFB Fixed-income 

Securities
Kish Floor Shares Trades 22,457,832,396,127 23,335,968,989,588
Kish Floor Bonds Trades
IRENEX Trades (Electricity) 1,728,008,221,881 647,858,482,747
IRENEX Trades (Energy 
Products) 16,868,553,833,850 13,939,196,539,013

IME Export Ring 44,711,096,139,509 118,342,757,670,516
Certificate Deposit (IME) 2,172,100,486,085 9,901,891,055,812
SALAM (IME) 2,064,746,981,218 8,959,263,422,603
Total 578,440,345,359,818 908,939,675,938,048

The statistics is based upon the two sides of transactions ignoring those out of 
clearing and settlement.
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Figure 6: Overall Settlement Statistics (Billion IRR)

SETTLEMENT GUARANTEE FUND (SGF)
There might be a time when one of the counterparties, either buyer or seller, fail to 
meet their commitments regarding the transaction either in providing the cash or the 
financial instrument. As a result, participants of such markets tend to effectively use 
the strategy of "guaranteeing settlement" at emergency times.

The process of guaranteeing settlement in CSDI is as follows:

• Settlement Guarantee Fund is used to purvey the daily settlement cash resources.
• SGF ensures that participants of the blocked trades - equaling 3% of the base 

value of the transaction - will meet their commitments.
• Margining in futures is carried out based upon the same rules in these contracts.
• Additional guarantees are obtained from active brokers in the contractual domains 

of futures.
• Guarantees are obtained from sellers and buyers of energy exchange and in the 

future from their brokerage firms.

Chart 11: Resources of SGF (IRR)

Chart 12: The Time of Payment to the Creditors (IRR)

Acting as a credit risk management instrument, the Settlement Guarantee Fund (SGF) 
by nature provides cash resources required for finalizing the settlement.
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CSDI aims to provide excellence in client service and 
ensure sustainable productivity through a dedicated 
team of professional and wholly committed staff that 
constantly strategize to maintain highest standards 

of professionalism along with highly-
developed pre- and post-trade 

services infrastructure 
that hedge market 

systematic risks for 
all.

The one and 
the only and 

second to none in 
offering capital market 

infrastructure services 
that uncompromisingly strives to 

achieve excellence in all its endeavors 
at both national and global levels.

We live our values! These values 
reflect the best aspects of our 
decade long history. They are 
critical to fulfilling our purpose 
to help businesses to thrive, 
economies to prosper and people 
to realize their ambitions through 
proper management of their 
personal finance.
At CSDI, we believe in:
• Building trust
• Confidentiality
• Commitment
• Principles of morality
• Professional ethics
• Being Responsive
• Customer first attitude
• Transparency
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 z Central Securities Depository of Iran (CSDI) 
is assigned CSD status by Securities and 
Exchange High Council.

 z Securities and Exchange Organization (SEO) 
of Iran approves trades settlement fees.

 z CSDI offers Iran's giant automaker, Iran 
Khodro Co., a complete package for 
corporate action processing. 

 z CSDI designs, implements first phase of 
post-trade system.

 z CSDI launches its official website.
 z CSDI designs, launches Investor Portfolio 

System (IPS).
 z CSDI designs, launches Information 

Gathering System (IGS).
 z CSDI examines, revises Business Process Re-

Engineering (BPR)

 z CSDI finalizes entire phases of post-trade 
system.

 z CSDI launches English version of its official 
website.

 z CSDI starts dematerialization project for 
brokers through Delivery Instruction Slip 
(DIS).

 z CSDI opens its first branch for to improve 
shareholder services.

 z CSDI launches second version of Investor 
Portfolio System (IPS).

 z CSDI finalizes dematerialization project for 
brokers through Delivery Instruction Slip 
(DIS).

 z CSDI develops hardware and network 
security.

 z CSDI develops web services.
 z CSDI establishes wireless network to connect 

the headquarters to branches offices.
 z CSDI signs MOU with Central Registry 

Agency (CRA) of Turkey.
 z CSDI signs MOU with Takasbank of Turkey.

 z DEMAT clearing, settlement and reporting 
system (NetClear).

 z CSDI designs, launches special system for 
data exchange (CSDIDATA)

 z CSDI connects post-trade and banking 
systems via automated clearing house (ACH).

 z CSDI joins Organization of Islamic 
Cooperation Exchanges Forum (OICEF).

 z CSDI joins the Federation of Euro-Asian 
Stock Exchanges (FEAS).

 z CSDI takes on pre- and post-trade operations 
of single stock futures.

 z CSDI establishes Central Asset Management 
Company as a trustee in the process of 
Islamic securities (Sukuk) issuance.
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 z CSDI designs, launches Corporate Data 
Gateway (CDG) for issuers.

 z CSDI designs, launches Futures Post-Trade 
System (FPTS).

 z CSDI designs, implements special system for 
managing margin trading risk.

 z CSDI designs, launches system to improve 
data transfer among systems.

 z CSDI launches new version of NetClear and 
CSDI Data.

 z CSDI designs, launches Iran Energy Exchange 
Registry System (Regex).

 z CSDI designs, launches Multi-Currency 
NetClear (MCNC).

 z CSDI establishes Settlement Guarantee Fund 
(SGF) for Tehran Stock Exchange (TSE) and 
Iran Fara-Bourse (IFB).

 z CSDI designs, launches Settlement Guarantee 
Fund (SGF) system. 

 z CSDI improves Multi-Currency NetClear 
(MCNC) through rolling mechanism (Cross 
Market Clearing).

 z CSDSI designs, launches Mutual Funds 
Registry System (MFR).

 z CSDI designs, launches registry system for 
Iranian Forex (IrCurex).

 z CSDI establishes IT-provider subsidiary, Samat 
Samaneh.

 z CSDI establishes its call center.
 z CSDI outsources some investor-related 

services to electronic offices
 z CSDI joins Asia-Pacific CSD Group (ACG).

 z CSDI dematerializes most processes via new 
internal portal system.

 z CSDI launches fully-electronic cash 
settlement system named "SEPAS".

 z CSDI allows Iranian commercial banks to 
participate in settlement process as custodian 
banks.

 z CSDI designs, launches Securities Certificate 
Distribution System (CertDistro).

 z CSDI designs, launches Integrated 
Shareholders Services (ISS).

 z CSDI designs, launches NetClear new 
sub-systems i.e. CertReporter and 
BrokerReporter.

 z CSDI signs MOU with Central Depository 
Company of Pakistan Ltd. (CDCPL).

 z CSDI signs MOU with Korea Securities 
Depository (KSD).

 z CSDI signs MOU with PT Kustodian Sentral 
Efek Indonesia (KSEI)

 z CSDI signs MOU with Pt Kliring Penjaminan 
Efek Indonesia (KPEI)

 z CSDI takes charge of Iran Mercantile 
Exchange (IME) post-trade issues.

 z CSDI hosts “Mergers and Acquisition: Basics, 
Approaches and Challenges” Conference.

 z CSDI signs MOU with National Clearing 
Company of Pakistan Limited (NCCPL).

 z CSDI signs MOU with Muscat Clearing and 
Depository (MCD).

 z CSDI signs MOU with China Securities 
Depository Clearing Corporation Limited 
(CSDC).
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 z CSDI test launches new Post Trade System, 
"IRPT".

 z CSDI clearing house grants membership to 
investment banks to facilitate settlement 
activities.

 z CSDI offers registry and post-trade services 
to new financial instruments such as 
Commodity Depository Receipts.

 z CSDI joins Asia Fund Standardization Forum 
(AFSF).

 z CSDI joins Interexchange Electronic Union 
(IEU).

 z CSDI signs MOU with National Securities 
Depository Limited (NSDL).

 z CSDI joins the Federation of Euro-Asian Stock 
Exchanges (FEAS) executive board.

 z CSDI hosts 2016 Asian-Pacific CSD Group 
(ACG-20) General Meeting in Tehran.

 z CSDI is elected as new member to ACG 
executive committee member.

 z CSDI signs MOU with Japan Securities 
Depository Center, Inc. (JASDEC).

 z CSDI signs MOU with Taiwan Depository and 
Clearing Corporation (TDCC).

 z CSDI codifies proxy trades bylaw in capital 
market to create more security, equal 
opportunity in transactions.

 z "Blue Model" approved by CSDI BOD to 
provide more security environment for local, 
international investors.

 z CSDI signs MOU with two Iranian banks, 
Mellat and Sepah to facilitate international 
securities settlement.

 z CSDI publishes 1st volume of “Researches 
from Pre- to Post-Trade Series of CSD 
Articles” book.

 z CSDI establishes CSDI Staff Club to enhance 
employees' sense of belonging. 

 z CSDI sets out to apply Credit Limit 
for brokers nationwide for better risk 
management.

 z CSDI designs, launches, implements new 
e-KYC Comprehensive Information Gathering 
System (CIGS)

 z CSDI begins mass registration of capital 
market participants nationwide into its 
Comprehensive Information Gathering 
System (CIGS).

 z CSDI initiates instant issuance service of 
transaction codes for shareholders for the 
first time in Iran capital market history.

 z CSDI replaces T+3 settlement cycle for 
securities with T+2 to minimize operational 
risks.

 z CSDI is re-elected as executive board 
member of the Federation of Euro-Asian 
Stock Exchanges (FEAS).

 z CSDI takes charge of settlement of crude oil 
transactions traded on Iran Energy Exchange 
(IRENEX).

 z The CSDI's Chief is elected Vice Chairman 
of the Executive Committee of Asia Pacific 
Central Securities Depository Group (ACG).

 z CSDI is appointed as a member of the Board 
of Directors of the World Forum of CSDs 
(WFC).
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Central Securities Depository of Iran operating 
since 2005 is young but dedicated Iran’s sole 
registrar, clearing house and infrastructure 
provider of the capital market committed to 
apply its most adequate resources to achieve 
its mission: to provide excellence in client 
service and ensure sustainable productivity 
through a dedicated team of professional staff 
that constantly strategize to maintain highest 
standards to hedge market systematic risks.
We are all challenged in the business world. We 
all want to be part of a team that leaves a legacy 
and is remembered for years on what we have 
accomplished. At CSDI, I am proud to be part of 
an excellent team that strives on reaching this 
success and greatness.
Based upon its management philosophy, CSDI 
is committed to creating new and progressive 
approaches to its operations and services to 
contribute to the development of the country’s 
capital market.
The most valuable asset of our company is 
the personnel. We nurture the careers of the 
employees, while depending on their skills and 
potential. Our goal is to make sure the employees 
have opportunities to prosper and succeed.
We seek to maximize the corporate values 
while trying to meet the expectations of 
our shareholders, clients, communities and 
employees.
We pursue highest standards for our services and 
operations to attain the highest levels of client 
satisfaction and market value.

At CSDI, we technology innovation 
makes a difference; we keep abreast 
of new and emerging technologies and 
continue to innovate.
Our success would not be possible 
without the contribution of our 
shareholders and dedicated employees 
who have shared in our incredible 
journey thus far.
We look forward to continuing to serve 
and support all the investors who enter 
the Iranian capital market in our efforts to 
exceed expectations.

Our wish is to develop a positive 
collaborative synergy with other local 
entities, while durably engaging with 
regional and world communities.
I express gratitude to our shareholders, 
managers and employees - our leading 
force for their endeavors and immense 
effort in our accomplishments and 
success we gain at CSDI and for leading 
to this level.

Mohsen Khodabakhsh 
Chairman
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Central Securities Depository of Iran has much to be proud of.
With a history stretching back over a decade, and through a variety of 
acquisitions, we have transformed from the sole registrar and clearing 
house in the Iranian capital into a truly successful international entity.
Thanks - to a large extent – to the perfection of CSDI clearing and 
settlement process, the Iranian stock exchanges managed to stand 
tall between 72 international exchanges in the ranking of the World 
Federation of Exchanges (WFE) in terms of performance in 2018. 
2018 has been a year of good progress for CSDI. Most of our 
businesses performed well, which reflected the benefits of ongoing 
improvements in our IT and infrastructure project execution. Although 
the unlawful unilateral sanctions imposed on Iran by the U.S. 
adversely affected almost everywhere in our economy, we have made 
further steps in de-risking the projects. Our overall cash flow for the 
year was positive and our financial position remained strong.
Adjusted result for the year 2018 improved by 545.233 million Rials to 
883.577 million Rials driven by positive capital market conditions and 
fruition of successful projects especially in IT. 
But further good news is that some of the negatives of 2018 have 
been resolved or related to one-time corrections and are not expected 

to affect us in 2019.
Our purpose as a CSD is clear: to create 
a sustainable environment that enhance 
pre- and post-trade processes. Sustainable 
in terms of the quality of experience 
for over ten million people touched by 
our performance – including our own 
employees. 
We were busy providing our clients with 
sustainable solutions across the total 
registry and settlement cycle, minimizing 
risks of errors, and generating sustainable 
value for all our stakeholders. 
To make sure we are delivering on our 
purpose we have defined clear targets 
in three categories: people, projects and 
profit. People, in terms of convenience, 
our employee engagement. Projects, in 
terms of enhancing the level of standards 
by improving infrastructure. And profit, in 
terms of cost efficiency of projects and 
return on capital employed.
CSDI’s on-the-ground capabilities, spirit 
of innovation, and speed are the key 
characteristics of our corporate DNA. 
The performance of CSDI should improve 
according to our strategic plan that has 
been put in place. We are resolving our 
issues related to various major expansion 
programs and our results should no longer 
be affected by the negative effects of 
economy. 
We will implement improvement actions 
that will reduce our infrastructure cost 
significantly, helping to enhance our 
performance sustainably.
In 2018, we designed and implemented 
a new e-KYC structure to upgrade our 

registry and further services to our 
clients. The Comprehensive Information 
Gathering System (CIGS) will enable faster 
service provision, more agility to respond 
to upper grade, and enhanced technology 
to drive performance and customer 
centricity.
Investors today have high expectations. 
They expect a streamlined, efficient, and 
personalized onboarding experience. 
The totally indigenous electronic system 
is a sophisticated infrastructure which 
provides a wealth of value-added services 
to shareholders and – on a broader 
perspective - to the whole capital market.
On the international front, CSDI takes 
pride in winning support of its group 
members in the Asia-Pacific region and 
becoming the Vice Chair of  the Asia-
Pacific CSD Group (ACG) and hence the 
World Forum of CSDs (WFC).
We are confident that our accelerated 
transformation drive and the improvement 
actions we are taking, will help us 
continue to materialize our goals.
As for our next steps in the coming year 
CSDI is considering a plan to finance big 
projects using a blockchain system and 
Artificial Intelligence (AI).
I want to thank our clients, investors and 
shareholders for their continued trust 
and support. And we want to thank our 
employees for their commitment and drive 
to take on the new challenges and realize 
our goals.

Hossein Fahimi
CEO | Board Member
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As of 20 March, 2018, the total number of ordinary 
shares of 1000 Rials in issue was 500,000,000 with 
each share carrying the right to one vote. The Company 
has no ordinary shares held in treasury. The significant 
shares of CSDI belong to Securities and Exchange 
Organization of Iran (SEO), Tehran Stock Exchange 
(TSE), Iran Mercantile Exchange (IME), banks, brokers 
and investment companies. 

This fact is portrayed in chart 1.

Individuals 

Securities & Exchange 
Organization of Iran

Tehran Stock Exchange (TSE), 
Iran Mercantile Exchange 

(IME), Iran Energy 
Exchange (IRENEX)

Banks
(Including 4 
Banks)

Brokers 
Securities 

& Stock 
Exchange 

(Including 63 Brokers)

Financial 
Institutions and alike

Chart1: CSDI Stockholders on March 20, 2017 (Iran Fiscal Year)

CSDI plays one of the most paramount roles in the Iranian financial 
market. In fact its principal responsibility is to implement pre- and 
post-trade issues between purchasers and sellers in 
the capital market. CSDI carries out these duties 
based upon the rules and regulations passed 
by the Securities and Exchange Organization 
of Iran (SEO) as the supervisory and 
regulatory body and other relevant authorized entities 
and in the end hands in some periodical reports of its own 
performance to the SEO. 
The annual General Assembly of the company’s stockholders 
chooses in unanimity an independent auditor, a legal inspector 
from the auditing companies reliable to the SEO, a main inspector/
auditor and an alternate inspector/auditor to carry out and 
observe the responsibilities and duties designated in the related 
regulations and statute of the company for a one-year 
tenure every year so that it can assess its selected 
members’ efficiency in the Board of Directors. 
The Board of Directors forms their own professional and 
technical committees to meet their own strategic duties.
Members of the Board of Directors are chosen in the 
stockholders’ extraordinary General Assembly. It is worth 
mentioning that Securities and Exchange Organization of Iran is in 
charge of meeting the strategic needs of the company. In their 
very first working session, the BOD members select decide 
upon the Chief Executive Officer of the company, who 
indeed is not the head of the Board but is the highest-ranking 
executive figure of the company for a two-consecutive-year term. 
Through the CEO, the Board of Directors fulfills the efficiency and 
performance of the company.

CSDI GOVERNANCE & MANAGEMENT STRUCTURE
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The professional committees formed 
by CSDI Board of Directors basically 
try to make technical and professional 
contributions and provide facilities 
to improve services offered by the 
company to its clients. 
The Internal Audit Committee is indeed 
the most important professional 
committee of the Board.
The Internal Audit Committee is 
responsible to supervise the preparation 
process of financial statements and 
reports. It is also responsible to review 
the periodical and ultimate financial 
statements, the efficiency of internal 
controlling of financial reports, assess 
independent auditor’s performance, 
supervise the activities of commercial 
parts to ensure compliance with legal 
requirements, identify potential risks 
and issue commands and rules to 
overcome weaknesses.
The Strategic Planning Committee 
contributes to the Board of Directors to 
fully carry out their professional duties. 
The Strategic Planning Committee is 
responsible to verify designing long-
term and middle-term programs in a 
bid to materialize the company’s visions 

and future plans.
The Human Resources Committee 
provides consultancy and guidance to 
the company on the human resources 
management.
The Settlement Guarantee Fund 
Committee is another subsidiary 
committee of the Board of Directors 
at CSDI. It is the target of the 2nd 
article of the instructions stipulated 
in the Settlement Guarantee Fund of 
Tehran Stock Exchange (TSE) and Iran 
FaraBourse (IFB).
Based on this act, the Chief Executive 
Officer of CSDI (or his delegate), one 
member of the Board of Directors and 
a person on behalf of the members of 
the Settlement Guarantee Fund (i.e. 
brokers) as the settlement guarantee 
fund constitute the Committee to 
implement the strategic responsibilities 
and make important management 
decisions regarding the performance of 
the Settlement Guarantee Fund.
This committee holds quarterly 
meetings (every three months) to 
reconsider the sources and cooperation 
shares of the members of the 
Settlement Guarantee Fund. 

BOARD OF COMMITTEES

CORPORATE GOVERNANCE
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01 Board of Directors
02 Head of CEO's Office
03 Chief Executive Officer (CEO)
04 Deputy CEO
05 Chief Financial and Administrative Officer (CFAO)
06 Chief Operating Officer (COO)
07 Internal Audit Committee
08 Customer Relation & Electronic Services Director
09 Issuers Affairs Director
10 Stock & Commodity Exchanges Settlement Director
11 Administration & Human Resources Director
12 Financial Affairs Director
13 Consultants
14 International Relations Director
15 Information Technology Director
16 Planning & Development Director
17 Information Security Director
18 Internal Audit Director
19 Public Relations Director
20 Security Director
21 Legal & Inspection Director

BOARD OF DIRECTORS

Mohsen Khodabakhsh
Chairman

Hadi Salar Kheyli
Vice Chairman

Saeed Rezvanifard
Board Member

Vahid Rajabiyan
Board Member

Hossein Fahimi
Board Member
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CSDI DIRECTORS

Alireza Hajinorouzi
Executive Affairs

Sousan Ghorbanalinejad
Board Administration & Human

Resources Director & Internal Audit

Mohammad Javad Farhanian
Planning & Development Director

Maryam ShahHosseini
Issuers Affairs 

Mohammad Esmaeil Araghi
Security

GholamReza Alizad
Planning & Strategy

Farzaneh Yari
Legal & Inspection Director

Seyed Kiumars Bozorgi Nahad
Financial Affairs 

Mehdi Nemati
Public Relations 

Omid Arbabzadeh
Information Security

Hossein Fahimi
Chief Executive Officer & Board Member

Saeed Rezvanifard
Deputy CEO

Saeed Rezvanifard
Chief Financial & Administrative Officer (CFAO)

Fariba Akhavan
Chief Operating Officer (COO)

Alireza Mahyar
Technology & Innovation 

Siavash Azimi
International Relations Director 

Hadi Alipour
Equity Market Settlement

Ali Hassani
IT Director

Mostafa Ghasempour
Commodity Market Settlement

CONSULTANTS

CORPORATE OFFICERS 

CORPORATE GOVERNANCE
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Laws and regulations governing CDSI’s activities are 
dividable into two groups. First are those directly related 
to the establishment, activities and procedures of 
CSDI’s operations. Except Securities Market Act of the 
Islamic Republic of Iran and the Law for Development of 
New Financial Instruments and Institutions, this set of 
regulations is mostly ratified by the High Council of the 
Securities and Exchange or the Board of the Securities 
and Exchange Organization. Next are public laws 
surrounding CSDI activities that impact them indirectly.

A: LAWS & REGULATIONS THAT DIRECTLY IMPACT CSDI’S ACTIVITIES
1. SECURITIES MARKET ACT OF THE ISLAMIC REPUBLIC OF IRAN 

The Securities Market Act of the Islamic Republic of Iran - passed by the parliament 
in 2005 - forms the primary source of law for Iran’s capital market. CSDI as well as 
all the exchanges in Iran have been established according to this legislation. The act 
is comprised of seven sections. It introduces the High Council of the Securities and 
Exchange and Securities and Exchange Organization (SEO) as the key institutions 
and bodies, regulating and monitoring the market activities in Iran and the arbitration 
board of the market as the sole judicial body competent to deal with the disputes 
in the market. Moreover, it defines primary and secondary markets offences and 
punishments within the capital market. 
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2. LAW FOR DEVELOPMENT OF NEW FINANCIAL INSTRUMENTS & 

INSTITUTIONS 

Increasing need for new financial institutions and 
instruments entailed to the ratification of this act by 
the parliament in 2009. For the first time, the act 
defined and recognized Special Purpose Vehicles (SPV) 
and Mutual Funds as new entities financing projects 
and companies in the market. It described features 
and functions of SPV’s and funds. In addition, the act 
made considerable changes in the Direct Taxation Act 
with respect to the taxes on transactions in the market. 
The statute determined taxes on the commodity and 
securities trade in the exchanges, SPV’s and funds’ 
income. The last section of the law adopted criminal and 
financial penalties in respect of breach of the laws and 
regulations in the market. According to this act, CSDI 
with three other shareholders founded Central Asset 
Management Co. as the main SPV issuing SUKUK notes 
in Iran’s capital market. CSDI is the main stockholder of 
this SPV, owning 49% of its shares.
  
3. 6TH FIVE-YEAR NATIONAL DEVELOPMENT PLAN (2017-2021)

For many decades, medium-term economic planning has 
played an important role in Iran’s economic life. Before 
the Islamic Revolution of Iran in 1978, the government 
designed and implemented several five-year and seven-
year economic plans, focusing on private and public 
sector interactions, their investment requirements, 
structural reforms, and stabilization policies to 
achieve sustainable economic growth. Several five-
year economic plans constituted the medium-term 
framework and a platform to both promote the private 
sector and embark on public sector reforms aimed at 
a more equitable and just society. The 6th five-year 

plan was approved by the parliament on March 4, 2017 
and will cover the period from March 21st, 2017 to 
March 21st, 2021. Since CSDI is the sole infrastructure 
provider in Iran’s capital market, several teams in it are 
working to provide the required infrastructure and rules 
in order enforce the sixth five-year and finally convert 
some of the traditional paper methods in Iranian capital 
market into modern electronic techniques.

4.  ARTICLES OF ASSOCIATION OF CSDI 

CSDI was established as a public joint stock company 
under the Iranian Commercial Code in 2005. It is located 
in Tehran and its main responsibilities are: to establish 
and operate systems for registration, depository, 
custody and clearing of all the trades in the Iranian 
exchanges, act as an intermediary and agent in securities 
lending and borrowing, preparation and delivery of the 
reports required by brokerages, providing specialized 
services to the stock exchanges, commodity exchanges, 
issuers of the securities, financial institutions and other 
participants of the market, cooperation with regional 
and universal exchanges and securities depository or 
settlement companies. 
 

CSDI LEGAL ENVIRONMENT



Central Securities Depository of Iran
Annual Report 201862

63

5. REGULATIONS GOVERNING REGISTRATION, SETTLEMENT & CLEARING 

SYSTEM IN CSDI

This regulation was passed by the Board of Directors 
of the Securities and Exchange Organization on August 
4, 2009. It defines registration, depository, settlement 
and clearing procedures as the tasks of CSDI. Moreover 
the details of the procedures for each task as well as 
necessary documents needed to obtain ownership 
code by natural persons and legal entities and the 
time-table for each activity are clearly explained here. 
Under Article 16 of this regulation “the settlement 
day for shares trading shall be three days after the 
execution of the transaction (T+3) and for trades in 
participation certificates one day after the execution 
of the transaction (T+1).” Article 17 of this regulation 
states that the buyer’s broker shall be responsible 
for settlement of the securities purchased on the 
settlement day. In any case, the delivery of securities to 
the purchaser shall be subject to payment of funds and 
his settlement with the broker.

6. SETTLEMENT GUARANTEE FUND RULES 

Passed by the Securities and Exchange organization 
in May 6, 2012, the rules established are to cover the 
default risk of trades in Tehran Stock Exchange and Iran 
FaraBourse Co. Members of the clearing house should 
be members of the Fund. For this purpose they sign a 
membership contract with CSDI. The Fund is managed 
by a committee with three members, including the CSDI 
Chief Executive Officer, a CSDI Board member and a 
representative on behalf of the members of the clearing 
house who is elected by the Securities Exchange 
Brokers Association.

B: LAWS & REGULATIONS THAT INDIRECTLY IMPACT CSDI’S 
ACTIVITIES.
1. ANTI-MONEY LAUNDRY ACT OF THE ISLAMIC REPUBLIC OF IRAN AND ITS 

BYLAWS 

Passed by the parliament in January 22, 2008, the law 
defines and determines money laundering offences and 
procedures to detect and deter money generated by 
illegal activities or money to finance terrorist activities. 
It established Anti-Money Laundering Supreme Council 
under the chairmanship of the minister of Economic 
Affairs and Finance. In order to implement the law in the 
capital market, Anti-Money Laundering Supreme Council 
passed regulations to recognize customers in the capital 
market, report suspicious transactions and operations in 
the market, authenticate clients and market participants’ 
identities, report and investigate traders with suspicious 
trading patterns, keep records of various transactions 
and develop systems to discover trading relations are 
being carried out meticulously under the bylaws.

CSDI LEGAL ENVIRONMENT
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2. TAx LAWS & REGULATIONS OF IRAN 

Taxes on the trades in the exchanges regulated by 
Direct Taxation Act as follow:

Article 143: Ten percent (10%) of income tax gained 
from sale of the commodities listed on the commodity 
exchanges and ten percent (10%) of the income tax 
of the companies whose shares have been listed for 
trading on the domestic or foreign exchanges and five 
percent (5%) of the income tax of the companies whose 
shares have been listed for trading on the domestic 
or foreign OTC market shall be exempted with the 
approval of the Organization as of the listing year to 
the year during which they have not been delisted from 
the listed companies on such exchanges or markets. 
The companies whose shares are listed for trading on 
the domestic or foreign exchanges or on the domestic 
or foreign OTC market shall enjoy a tax exemption for 
double the said exemptions provided that they have at 
least twenty percent (20%) free–floating shares at the 
end of their fiscal year as confirmed by the Organization. 

Article 143: Out of any transfer of shares and 
preemption rights of companies, whether local or 
foreign, on the exchanges or on the licensed OTC 
market, a flat tax for the amount of half percent (0.5%) 
of the sales value of the shares and preemption rights 
shall be collected and, in this respect, no more funds 
shall be claimed as income tax for transfer of shares and 
preemption rights and value 
added tax for purchase and sale. 

Article 11: The SPV shall be exempt from payment 
of any tax whatsoever and transfer tax and charges 
and income tax for that category of the assets for 
which the funds are raised through issue of securities 
for public offering. The funds raised through issue 
of securities by such institutions shall be pooled 
in a special account and any withdrawal from such 
account shall take place under the supervision and 
with the approval of the Organization. The regulations 
governing the activities of the SPVs shall, within three 
months, be approved by the Securities and Exchange 
High Council upon the recommendation of the 
Organization.

Article 12: The proceeds gained from selling assets to 
the SPV so as to provide financial resources through 
public offering of securities shall be exempt from tax and 
no tax and charges whatsoever shall be levied on the 
transfer of such securities. The depreciation expenses 
arising from assets value appreciation in the repurchase 
of the same assets by the seller, in whichever manner, 
shall not be regarded as parts of the tax deductible.

CSDI LEGAL ENVIRONMENT
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3. GENERAL POLICIES OF ARTICLE 44 OF THE CONSTITUTION OF THE 

ISLAMIC REPUBLIC OF IRAN

Under article 44 of Iran’s constitution the public sector, 
i.e. government owned and operated all large-scale 
industries, primary industries, foreign trade, large mines, 
banking, insurance, power supply, dams and large 
irrigation channels, radio and television, post, telegraph 
and telephone, aviation, shipping, roads, rails and the 
like, which are public property and at the disposal of the 
Government. In 2005, Supreme Leader of the Islamic 
Revolution announced the general policies of the Article 
44 of the Constitution in a bid to expand private sector 
and prevent expansion of public sector. According to 
these principles the government has been obliged 
to relinquish any activity, including continuation and 
operation of previous activities that were covered under 
Article 44, and cede them (at least 20 percent annually) 
to the private and cooperative sectors by the end of 
the 4th Five-Year Development Plan. The privatization 
procedure of the state owned entities in Iran was 
carried out through the capital market. CSDI, as the sole 
clearing and settlement entity in Iran’ capital market, 
plays a key role in the privatization procedure of Iran’s 
economy.

4. IRAN’S COMMERCIAL CODE 

The code is comprised of four parts: Merchants 
and Business Transactions, Commercial Companies, 
Negotiable Instruments and Bankruptcy. This code 
governs the public or private companies registered 
in Iran. The Code addresses various aspects of the 
companies’ activities from their establishment to 
corporate governance, bankruptcy and liquidation. 

5. REGULATIONS GOVERNING FOREIGN INVESTMENT IN CAPITAL MARKET

 � Foreign Investment Promotion and Protection Act 
(FIPPA) which was passed in 2002. It allows foreign 
investment in all sectors of Iran’s economy. The 
legislation and its bylaw impact foreign investments 
in the capital market regarding the maximum amount 
of foreign investment permitted in different sectors 
of Iran’s economy and capital market as well.

 � Regulations on paragraph C, Article 15 of the Law of 
the 4th Economic, Social, and Cultural Development 
Plan of the Islamic Republic of Iran, concerning 
the investment of foreign entities in the Tehran 
Exchange (approved by the Cabinet in June 1st, 
2005).

 � The rules governing issuance of securities 
transactions license to foreign investors. 

 � The bylaws governing foreign investment in the 
exchanges and OTC markets.

Moreover, the related approvals of the High Council of 
the Iranian Capital Market and the Board of Directors 
of Securities and Exchange Organization of Iran as 
the supervisory and regulatory bodies of the whole 
capital market of Iran fall within this group. The High 
Council of the Iranian Capital Market, and the Securities 
and Exchange Organization of Iran are the two main 
institutions who regulate and supervise the CSDI’s 
activities directly. Among the members of the High 
Council of the Iranian Capital Market, Ministry of the 
Economic Affairs and Finance is monitoring the CSDI’s 
activities indirectly.

CSDI LEGAL ENVIRONMENT
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FUTURE PROSPECTS

Three crucial aspects to serving the public 
interest are innovation, social awareness 
and safety/security. Systems with high 
public utility have to be stable and available 
24/7 in large mission environments. Other 
requirements are processing technology 
for high data volumes, advanced network 

construction, and up-to-date security 
measures. By providing a complete range 
of services from consulting to operation 
and maintenance, we are helping to build 
the infrastructure needed by an advanced 
information society to meet community 
and public sector needs.   

DELIVERING OPTIMIZED SERVICES TO CAPITAL MARKET BENEFICIARIES

A local platform is essential for foreign 
investors. This means having a local staff 
who knows the market and how networks 
are interconnected. Given its simple tax 
structure, well-established legal system, 
sound financial market, sophisticated 

work-force and rich resources, foreign 
investors have long chosen to establish 
their foothold in Iran.
CSDI aims to facilitate foreign investors’ 
presence and what they need to address 
to begin to operate in Iran.

REFORMING RISK MANAGEMENT, INTEREST DISTRIBUTION MECHANISMS 
Risk management is interconnected with 
financial innovations; one main purpose of 
financial innovations is to help firms do the 
risk management. Risks are usually defined 
by the adverse impact on profitability of 
several distinct sources of uncertainty. 

While the types and degree of risks the 
market may be exposed to depend on 
a number of factors, it is believed that 
generally risks relate to areas ranging 
from credit, market, liquidity, operational, 
compliance, legal, and regulatory risks. 

CENTRAL COUNTER-PARTY (CCP) AS A MARKET STRUCTURE DEVELOPMENT IN THE CLEARING INDUSTRY
CSDI views CCP as an opportunity to 
develop the capital market. After a trade has 
been executed on one of the exchanges, 
the local central counterparties (CCP) 
would manage the clearing activities, during 
which cash and securities obligations or 
entitlements are calculated and the different 
securities transactions in the same security 

are netted. As a result, the CCP becomes 
the buyer to every seller and the seller 
to every buyer through a process known 
as novation. Once a trade is novated 
and cleared, the CCP typically enters the 
transactions in an already pre-matched 
status into the central securities depository 
(CSD).

PROVIDING A PROPER PLATFORM FOR FOREIGN INVESTORS INTO THE IRANIAN MARKET 

DELIVERY VERSUS PAYMENT (DVP); KEY FINANCIAL MARKET INFRASTRUCTURE
CSDI operates IT platforms allowing for 
the settlement of securities transactions. 
A transaction is “settled” once CSDI has 
credited the account of the buyer with 
the purchased securities (and debited 
the corresponding cash amount), while 

debiting the account of the seller with the 
securities (and crediting its account with 
the corresponding cash amount). Such 
credit and debit movements typically take 
place simultaneous, in a process called 
“delivery versus payment” or DvP.

INFORMATION SECURITY MANAGEMENT SYSTEM (ISMS) 
We often talk about the benefits of 
ISO 27001 certification but we don’t 
always expand on the more immediate 
benefits associated with implementing 
an information security management 
system (ISMS). CSDI aims to develop 
the system to help manage information 
in all its forms, including digital, paper-
based, intellectual property, company 
secrets, data on devices, hard copies 
and personal information, defend 
itself from technology-based risks, 
reduce costs spent on additional 
technology, adapt to changes 
both in the environment and 
inside the organization 
to reduce the threat of 
continually evolving 
risks, make sure that 

information security is entrenched in the 
business, focus on the integrity and 
availability of data as well as 
confidentiality and 
be significantly 
more resilient 
to cyber-attacks 
among others.
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CSDI PROMOTES INTERACTION WITH LOCAL, INTL FINANCE COMMUNITY AT FINEx 2018
Central Securities Depository of Iran (CSDI) took part in the 11th Iran Exhibition of 
Bank, Exchange & Insurance (FINEX 2018).
The 11th Iran Exhibition of Bank, Exchange & Insurance Exhibition (FINEX 2018) 
kicked off in Tehran with a number of Asian and European countries in attendance.
Central Securities Depository of Iran (CSDI) promoted its focus on infrastructure 
development, worldwide interaction to a wide range of Iranian and foreign visitors.
This year, CSDI displayed an active presence at the expo, holding several meetings 
during the event smoothly running CSDI pavilion. The CSDI pavilion also hosted 
a wide array of businesses, officials and potential investors to help strike closer 
cooperation to harness the strengths of Iran’s financial market.
On the sidelines of the exhibition, Central Securities Depository of Iran unveiled a 
new electronic port dubbed Comprehensive Information Gathering System (CIGS).
Some 390 companies participated in the 11th International Exhibition of 
Exchange, Bank and Insurance, known as FINEX 2018 that also featured several 
workshops. 
CSDI Chief Executive Officer, Hossein Fahimi, joined a slew of high-level officials, 
including but not limited to the heads of the financial markets, to attend the four-
day event.
FINEX2018, the biggest financial sector exhibition in the Middle East, opened on 
April 16-19, 2018 in Tehran International Permanent Fairground.

CSD IRAN WOOS CAPITAL MARKETERS WITH INSTANT STOCK ExCHANGE T-CODES
Central Securities Depository of Iran's new Comprehensive Information Gathering 
System enables customers to instantly receive transaction code to access the stock 
market.
Central Securities Depository of Iran launched a new online service better 
known as the Comprehensive Information Gathering System (CIGS). The 
service enables new and existing clients to register themselves and submit 
the necessary information with instant approval and immediate release of 
Transaction Code for new clients. 
Both the CIGS system as well as instant T-code issuance services are a first in 
Iran. 
Traditionally, it could have taken up to two or three days for clients' to receive 
a Transaction Code to access the market. But with CIGS, customers can receive 
real-time approval and release of the number without physical documentation. 
To use this service, anyone including customers and brokerage firms applying for 
a T-code can submit an online application via CIGS, where they will be prompted 
to register as a first time user and submit all the information and documents 
required i.e. birth certificate, ID national number etc. once and for all. Then, 
CIGS will retrieve personal data from relevant government agencies to verify the 
information submitted in the relevant fields such as a customer’s official name 
and registered address etc. 
Chief Executive Officer of Central Securities Depository of Iran, Hossein Fahimi, 
says "The level of immediacy is really an expectation across our lives, and people 
count on that in their financial dealing as well. The major thing right now, is 
being able to respond in real time to our clients' needs." "Our focus here at CSDI 
is to ensure customers can access our services with minimum fuss – CIGS allows 
us to do this without compromising on quality, speed, and accuracy,” Fahimi said.
 Earlier, Central Securities Depository of Iran had in a statement urged all 
individuals or legal entities, Iranian nationals or foreigners interested in the 
Iranian capital market to visit the website "www.dara.csdiran.com/Sejam" and 
register. For further information or guide on how to use CSDI's Comprehensive 
Information Gathering System (CIGS) or get a transaction code, please contact 
us through intl@csdiran.com.
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IRAN ENERGY ExCHANGE INTEGRATED SETTLEMENT SYSTEM INAUGURATED AT CSDI
CSDI inaugurates launch of Iran Energy Exchange Integrated Settlement System in a 
ceremony at its headquarters in Tehran.
Central Securities Depository of Iran inaugurated Iran Energy Exchange Integrated 
Settlement System in a ceremony attended by high ranking representatives of the Iran 
capital market.
Energy Exchange Integrated Settlement System aka ENEXIS has been designed and 
implemented by Central Securities Depository of Iran for the settlement of financial 
transactions taking place on Iran Energy Exchange (IRENEX) trading floor as part of 
a broad infrastructure covering the energy physical market in commodity exchanges 
back in 2017.
Head of Securities and Exchange Organization (SEO), Shapour Mohammadi, hailed 
CSDI's efforts in providing a systematic "integrated" infrastructure throughout 
the whole capital market, saying "this system is particularly iconic as a result of a 
praiseworthy cooperation project among Central Securities Depository of Iran, Iran 
Energy Exchange and Tehran Securities Exchange Technology Management Co."
Mohammadi said, "Under the new Energy Exchange Integrated Settlement System, 
the market will be less exposed to operational risk, which is among the main concerns 
and responsibilities associated with Central Securities Depository of Iran."
Later on during the ceremony, CEO of Central Securities Depository of Iran (CSDI), 
Hossein Fahimi, said "We are expecting a major breakthrough across the energy trade 
system in the commodity exchange.
Considering the large volume of trades, Fahimi said thanks to the modular design of 
software, hardware and structure of the system, it is highly flexible and upgradable so 
much so that new features could be added to it based on the latest market needs.
Later in his remarks, the CSDI Chief touched upon other benefits of the newly 
launched system including developing the means to track and verify the status of 
containers provides benefits that go beyond security as part of a more sophisticated 
post-trade system.
Central Securities Depository of Iran designed and implemented a comprehensive 
system for the settlement of financial transactions taking place on Iran Energy 
Exchange (IRENEX) trading floor as part of a broad infrastructure covering the energy 
physical market in commodity exchanges back in 2017.
The project went through several phases namely analysis, proposal, process analysis, 
design, implementation and finally test-launch of the software. The software is 
capable of performing all pre- and post-trade settlement processes electronically in an 
integrated platform.

CSDI STRATEGIC PLAN
In setting our future direction, Central Securities Depository of Iran is pleased to present 
our 2018-2021 Strategic Plan, which aims to build on the progress made over the years. 
Although this strategic plan provides a new framework, setting the stage for decision-
making, priority-setting and ongoing performance management at CSDI, it remains 
rooted in our values: Expertise, Reliability, Integrity and Innovation. 
It has been exciting to see this plan develop. This process has given us the 
opportunity to come together, talk about what we value, as well as identify what we 
would like to see change and improve. 
This plan is important because it connects our vision with the more immediate 
goals and objectives. It will be a valuable tool to help guide our collective decision-
making process, ensuring our resources can be directed where they will have 
the most impact. This is just the start though. The real work will be in the plan’s 
implementation. 
As one of the main pillars of the Iranian capital market, we’re are excited by this new 
chapter, and look forward to working together to build a more progressive market.
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SOCIAL RESPONSIBILITIES

In the development of 
corporate ethics, we have 
reached a stage where 
the question of social 
responsibility of business 
to the community can 
no longer be scoffed 
at or taken lightly. In 
the environment of 
modern corporate 
economic development, 
the corporate sector 

CSDI MAKES CHARITY DONATIONS TO FUND EDUCATIONAL GOALS
Academic institutions are among the most enduring 
entities. If they are to continue their role at the forefront 
of social, technological and economic transformations, 
philanthropy will become more significant than ever. 
The ambitions of universities to create new knowledge 
and skills for a better future exceed the ability of 
governments to pay for them. Complementary and 
alternative funding is needed and philanthropy is making 
an increasingly important contribution.
CSDI has continuously attempted to do all it can to 
help academic institutions' missions and practices. In 
line with this principle, CSDI has made donations to 
institutions such as the faculty of management of the 
prestigious Allameh Tabataba'i University and a high 
school for girls in a potentially deprived area or low 
progression neighborhoods of Shahriyar, in the vicinity 
of the capital Tehran to name a few.
CSDI keeps the names of all of these institutions 
confidential and refrains from publicizing their names.

no longer functions in 
isolation.
The concept of social 
responsibility as used in 
management science is 
that businesses should 
maximize their profits 
subject to their working 
in a socially responsible 
manner to promote the 
interests of the society.
Working in harmony 

with the community and 
environment around us 
might not gain anything 
in the short run but in the 
long term it means greater 
profits and shareholders’ 
value’.
CSDI binds itself 
responsible toward its 
shareholders, employees, 
the environment and 
society in general. 

GIFTS THAT GIVE BACK!
Every now and then, CSDI shows its 
appreciation to guests, colleagues, visitors 
and the like by giving them a gift. Whether 
it be for a foundation anniversary, the 
holidays or a special occasion, selecting 
the perfect gift can be challenging 
especially in a world where we already 
have so much.
So we thought what about giving a gift 
that gives back? By selecting to purchase 
a gift from a charity organization, we 
concluded that our gift will not only give 
delight and joy to the recipient, it will also 
give back to someone in need. 
This turned out to be a win-win solution; 
now, the recipients are glad to be 
recognized; CSDI is making its appreciation 
known while contributing to the greater 
good of society.
Imam Ali’s Popular Students Relief Society 
(Society of Students against Poverty) 
is an international non-governmental 
organization in Iran. After many years of 
social activities, IAPSRS succeeded in 
obtaining consultative status from the 
economic and social council of the United 
Nations in 2010, which caused remarkable 
broadening in the range of international 
efforts of this organization. IAPSRS NGO 
pursues relief programs to enhance the life 
situation of the children and women who 
need to be supported from a wide range of 
inconveniences including refugees suffered 
from war and people affected by social 
issues that mainly stem from poverty.
For more information you can go to www.
sosapoverty.org.
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RESTORE A SMILE; RESTORE A LIFE!
Central Securities Depository of Iran 
(CSDI) assists in rebuilding the smiles 
and lives of tens of thousands of 
patients in Kahrizak Charity Foundation 
which is a non-profit, non-governmental 
and grassroots organization. Kahrizak is 
place with nearly half a century history 
of service to the truly needy elderly and 
disabled members of the society. 
Kahrizak Charity Sanatorium for the 
elderly and disabled was established 
in late 1972 by Dr. Mohammad Reza 
Hakimzadeh, the head of Firouzabadi 
Hospital with only 2 run-down rooms in 
the village of Kahrizak. Other kind-hearted 

individuals joined in and the charity’s 
by-laws were prepared in 1973 and the 
charity was formally registered in 1974.
Today, the Sanatorium operates out 
of a sprawling 420,000 square meters 
area with 180,000 square meters 
of constructed space that includes 
numerous residential buildings for 
its elderly and disabled residents 
and various buildings for workshops, 
rehabilitation facilities, gymnasium, 
specialized MS unit, amphitheater, 
library and much more. 
CSDI fosters a culture that honors and 
recognizes those who are part of our 
society.  

AT CSDI "WE GREET FOR GOOD"!
People all around the world spend a fortune on greeting 
cards each year.
If all individuals and businesses buy their holiday 
greetings from non-profit organizations, card sales could 
generate big money for worthy causes.
That was the idea behind our decision to direct the 
budget to good-will organizations that sell holiday 
greeting, tribute etc. cards to help fund their charitable 
work.
MAHAK is a "Society to Support Children Suffering 
from Cancer" in Iran which was established as a non-
profit NGO. The organization is involved in the fields of 
Medical Treatment, Research, Prevention, Remedial and 
Hospital services and Welfare.
The MAHAK Charity Organization is highly dependent 
on public donations and fundraising in the shape of 
cash, gifts, commodities, services and technical support 
to cover the costs of Human Resources and treatment 
expenses as well as the maintenance costs of the 
Hospital.
You can visit MAHAK's official website at www.mahak-
charity.org for more information and contributions.

CSDI PROVIDES FINANCIAL SUPPORT FOR SCIENCE-BASED 
FINANCIAL INSTITUTIONS
CSDI has sharpened its focus of its social investing 
on economic mobility, too. We keep contributing 
to institutions that mainly aim to expand scientific 
knowledge, promote Islamic finance, develop experts 
and improve the quality of educational and research 
activities in the area of Islamic finance, such as the 
"Iranian Association of Islamic Finance" and "Association 
of Iran's Economic Law." 

SOCIAL RESPONSIBILITIES
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The human resources optimization 
and restructuring measures launched 
in previous years continued to be 
systematically implemented in 2018.

An HR development survey was 
carried out for all employees 
in 2018. The findings of 
this structured management 
survey into HR development 
requirements laid the ground for 
the planning and organization for 
CSDI’s current training initiatives 
and for the substantive further 
development of the training 
offering. CSDI also carried out a 
management audit for all team 
leaders and department directors 
which resulted in compelling 
development recommendations. 
As well as individual measures, 
the program included 
interdisciplinary areas focusing 
on teamwork and management 
culture and team development 
initiatives.

Central Securities Depository of Iran (CSDI) with some two hundred 
employees offers an onsite small clinic with a part-time primary care 
physician and has made it easier for workers to receive routine care 
without taking a chunk of the day off to commute to a doctor's office 
at in-network rates under the employers' insurance plans.
Only certain kinds of medical care can be administered at work in a 
nonclinical setting - general things you would see a primary doctor 
for. This helps employees get the medical care they need to stay 
healthy and productive.

CSDI EMPLOYEES CAN SEE A DOCTOR AT WORK

HR MANAGEMENT
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Work can be a key part of our social identity. But work is 
not a universally positive experience. Poorly designed jobs, 
work that is not organized well, difficult work environments 
and a lack of understanding of human behavior in the 
workplace can create or exacerbate mental health 
conditions. 
For some people with physical or mental health conditions 
or disabilities, a lack of the right support at the right time 
from employers can make finding and keeping a meaningful 
job difficult.
CSDI policy makers believe that it is important the 
workplace counselling is done by a professional who is 
equipped with specialist 
skill set and viewpoint that 
makes it easier for them to 
handle both employees and 
employers without creating 
any conflict. 
So they invited an expert 
counselor to the building 
one day a week to offer 
effective workplace and family 
counselling for employees to 
create a positive environment 
in the workplace. 
The counselor also helps 
employers and employees 
to bring out the stress and 
negativity to make them feel 
light. This helps them think 
positively and understand the 
importance of teamwork. 

PSYCHOLOGY AT WORK: COUNSELLOR IMPROVES WELLBEING, 
PRODUCTIVITY IN WORKPLACE

As part of the events to celebrate the 40th victory 
anniversary of the Islamic Revolution, Securities and 
Exchange Organization (SEO) marked the event with 
a series of sports events in February, with employees 
from all walks of the Iranian capital market attending the 
competitions.
The annual event is the largest sporting event in the 
capital market with over 100 staff taking part. Every 
year the event is becoming more and more extended 
due to the highly increasing popularity of the events 
that attract even more participants.
The events are open to everyone in the community 
and the whole idea is building bridges as part of an 
opportunity to allow staff to get to know each other 
better with team building activities and celebrate their 
achievements and reminisce about the nations' exploits 
in the Revolution.
Some 50 men and women employees represented 
Central Securities Depository of Iran and gained 
victories in almost all of fields.
The contestants competed in various fields of sports 
namely swimming, bowling, kart racing, shooting, darts, 
futsal, foosball, table tennis and tug of war.
The event has been a great success for the last decade 
and many more come and support the extended event 
year on year to mark the festive anniversary. 

IRAN CAPITAL MARKET MARKS ISLAMIC REVOLUTION 40TH 
ANNIVERSARY WITH FESTIVE SPORTY CELEBRATIONS

HR MANAGEMENT
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CSDI has an active role on in offering welfare facilities 
to the employees in order to improve their well-being. 
Provision of well-furnished rooms, quality food and 
privileged travelling facilities like tickets and discount 
rate offers from certain travel agencies etc. will improve 
satisfaction and hence commitment  in employees and 
increase efficiency.
In order to alleviate part of the everyday problems 
of employees with the cost travelling on the rise 
day by day, CSDI has provided pilgrimage tours for 
the employees and their families to the shrine city 
of Karbala in neighboring Iraq where the Prophet 
Mohammad's grandson and the third Imam of his 
infallible household, Imam Hossein, were martyred and 
laid to rest some 1400 years ago.
The tour is free for the employees while an 
accompanying family member can enjoy a 50% off. 
Shia Muslims consider Karbala to be one of the holiest 
places in the world, second only to Mecca and Najaf.

CSDI PROVIDES PILGRIMAGE TOURS FOR EMPLOYEES AND FAMILIES

Although most kids don’t look forward to September, 
going back to school is a reason to party when your 
mommy or dad is working at Central Securities 
Depository of Iran.
For students of CSDI families, there was a “Day of 
Knowledge,” when they gathered for a ceremony to 
celebrate the beginning of school year ushered by 
their eager parents snapping selfies.
We threw a little Back-to-School party each year at 
the CSDI headquarters in the capital Tehran.
This year the Depository invited kids of all its staff 
members for a get together and offered on-site tour 
to their parents’ workplace. The students with good 
grades were handed out rewards. From a special 
reception in the yard to a program by kids' popular 
TV show host, they received a warm welcome with 
outdoor painting, Play-Doh and table football among 
others.
Chief Executive Officer of Central Securities 
Depository of Iran, Hossein Fahimi, praised the 
students for their valuable efforts and awarded those 
who attempted significantly to score high, with letters 
of praise and gold coins.
The ceremony wrapped up with seeing off our little 
student stars and sweetie toddlers as well with a 
perfect outdoor dinner party and their popular finger 
food collection.

ANNUAL BACK-TO-SCHOOL PARTY BRINGS CSDI FAMILY TOGETHER



Central Securities Depository of Iran
Annual Report 201892

93
ABOUT CSDI



Central Securities Depository of Iran
Annual Report 201894

95
SUPPORTING BUSINESS

Central Securities Depository of Iran has 
adopted a new mechanized outlook and 
dematerialized and non-personal process in 
providing services to handle large number of 
daily transactions regarding registration and 
depositing securities, clearing and settlement 
and consequently staying in touch with an 
enormous number of people i.e. investors, 
issuers, brokers, regulatory authorities, 
markets, etc. The following systems and sub-
systems are currently underway or are to be 
launched at CSDI in the near future.

NO. SUB-SYSTEM OBjECTIVE MAIN BENEFICIARIES MAIN BENEFICIARIES

1 NetClear Suite

NetClear
Rule-based Clearing, Settlement & 
Reporting System for TSE & OTC 

trades 

Clearing House and 
Its Participants, Pillars 

Multi-Currency 
NetClear

Multi-Currency Clearing & 
Settlement Solution

Clearing House and 
Its Participants

IreMcNc Rolling
NetClear-based Clearing System 
with Rolling Features for TSE, IFB 

and IRENEX Trades

Clearing House and 
Its Participants

Gross Net 
Rolling Clear

NetClear-based Clearing System 
that settles DVP1 and DVP2 

simultaneously for TSE, IFB and 
IRENEX  

Clearing House and 
Its Participants

Cert Reporter Electronic-based Certificate 
Distributor Issuers

Broker Reporter Online Declaration & Trades 
Certificate Distributor Brokers

Cert Distro Online Certificate Distributor Shareholders

2 - -
Settlement Guarantee Fund 
for Estimating Participants’ 

Cooperation & Default 
Penalties

Clearing House and 
Its Participants

3 - -
Internet-based Information 

Gathering System and Investors 
Services System

Shareholders

4 - -
Futures Post-Trade System; 

Performing Operations Related 
to Delivery of Single Share 

Futures Contract

Clearing House 
and Its Participants, 

Shareholders

5 Irenex Family

Irenex Iran Energy Exchange (IRENEX)
Clearing House 

and Its Participants, 
Pillars, IGMC

Regex Specially Designed Registry for 
Post-trade of Energy Exchange

Clearing House 
and Its Participants, 

Pillars, IGMC

6 IR2A - Incremental Risk Reduction and 
Awareness System Shareholders

7 CSDIData - Online Data Disseminator Brokers

8 CDG -
Corporate Data Gateway as 
a Tool for Unifying Formats 

of Communication with 
Stakeholders 

Issuers, 
Shareholders, 

Brokers

9 IRPT - Post-trade Hybrid System
Brokers, 

Shareholders, 
Issuers, Pillars, CSDI

10 SEPAS (CAS) - Multi-bank Money Settlement 
System Brokers, CSDI

11 DANESH To Facilitate Electronic Internal 
Activities CSDI

12 DARA To Integrate Investor Related 
Services Investors

13 KARA - To Integrate Broker Related 
Services Brokers

14 IBM Registry 
System

Post-trade System; Date 
Provider for Systems Pillars

15 CSDI Banking 
Infrastructure - IT Infrastructure Provider for 

banks, Financial Institutions

Clearing House 
and Settlement, 
Financial Affairs, 

Costumer Relations 

16

Stock 
Exchange 
Account 
Inquiry

-
Stock Exchange Account 
Inquiry for Anti-Money 
Laundering Purposes

Ministry of 
Economic Affairs 

and Finance
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The 11th Iran Exhibition 
of Bank, Exchange & 
Insurance Exhibition 
(FINEX 2018) took place 
in Tehran with a number 
of Asian and European 
countries in attendance.
Central Securities Depository of Iran (CSDI) 
promoted its focus on infrastructure development, 
worldwide interaction to a wide range of Iranian and foreign 
visitors.
This year, CSDI displayed an active presence at the expo, holding several 
meetings during the event smoothly running CSDI pavilion. The CSDI pavilion 
also hosted a wide array of businesses, officials and potential investors to help 
strike closer cooperation to harness the strengths of Iran’s financial market.
On the sidelines of the exhibition, CSDI unveiled a new electronic port dubbed 
Comprehensive Information Gathering System (CIGS).
Some 390 companies participated in FINEX - the biggest financial sector 
exhibition in the Middle East - 2018 that will also feature several workshops.
CSDI CEO, Hossein Fahimi, joined a slew of high-level officials, including but not 
limited to the heads of the financial markets, to attend the four-day event.

Central Securities 
Depository of Iran 
signed a memorandum 
of understanding with 
the National Settlement 
Depository (NSD) of Russia 
on Tuesday, 10 April, 2018, 
to collaborate on a vast 
range of issues in post-trade 
scenarios, such as corporate 
actions processing, including 
voting and proxy-voting.
CSDI CEO and Board 
Member, Hossein Fahimi, 
headed a high-ranking 
delegation to the Russian 
capital to attend Moscow 
Exchange Forum 2018 upon 
an invitation by Chairman 
of Management Board 
at National Settlement 
Depository, Eddie Astanin.
On the sidelines of the 
event, the parties signed 
and sealed a cooperation 

agreement under which 
CSDI and NSD agree to 
exchange experience and 
information, and to develop 
cooperation in the sphere of 
depositary and settlement 
operations, operational 
interactions in post-trade 
scenarios, such as corporate 
actions processing, including 
e-General Meeting and 
e-voting.
Establishing a stock market 
corridor for investors in the 
two countries to access 
each other's capital markets 
were also among the main 
issues to be worked upon 
under this cooperation 
agreement.
In an address to the 
ceremony, CSDI Chief hailed 
the MOU as “a significant 
milestone” in CSDI and NSD 
collaboration.

Fahimi said, “This agreement, 
along with its accompanying 
action plan, brings our work 
in line with our common 
goal of developing the 
financial market of both 
nations and the region as 
well.”
NSD of Russia is the central 
depository for Moscow 
Exchange and the largest 
exchange group in Russia.
The Moscow Exchange 
Forum is Russia's largest 
conference for the 
professional financial 
markets community, 
bringing every year over 
1,000 participants including 
representatives of banks, 
brokerage firms, local and 
international investment 
funds, independent experts, 
analysts, regulators and 
business owners.
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Central Securities Depository of Iran 
hosted the visiting representative of 
National Settlement Depository of Russia 
on Wednesday, July 4.
NSD's Head of Network Management, 
Client and Network Relations, 
Arman Melkumian, visited the CSDI 
headquarters in Tehran as part of 
CSDI and NSD's efforts to enhance 
cooperation and review best practices 
and latest research in different areas 
including issues of mutual interest.
A wide range of issues were raised at the 
meeting including progress of developing 
the banking infrastructure for bilateral 
cooperation, opening of correspondent 
accounts as well as initiatives to pave 
the ground for the two sides to get 
more acquainted with all spheres of their 
activities.
In his welcome remarks, Chief Executive 
Officer of Central Securities Depository 
of Iran, Hossein Fahimi, said that “CSDI 
considers collaboration with NSD as 
important with regard to all new and 
existing instruments as well as a high level 
of reliability and technological efficiency.”
Later in his remarks, Fahimi said CSDI 

was keen to foster relations with NSD 
in terms of EGM (Electronic General 
Meeting) and examining different aspects 
of issuing Iranian corporate bonds for the 
first time in Russia.

For his part, Melkumian expressed NSD's 
willingness in broadening relations 
and cooperate with CSDI on several 
directions - primarily the development 
of correspondent relations that would 
accelerate and manage mutual business 
relationship.
Central Securities Depositary of Iran 
has intensified efforts to connect the 
Iranian and Russian capital markets 
following a landmark Memorandum of 
Understanding CSDI sealed with National 
Settlement Depository of Russia earlier in 
April, 2018.

The 20th ACG Cross-
Training Seminar 2018 
was successfully held in 
Shanghai, China from May 
10 to 12, 2018 hosted by 
China Securities Depository 
and Clearing Corporation 
Limited (CSDC).
Being an active member 
of the Risk and Recovery 
Task Force of ACG, CSDI 
contributed to the task 
force activities by doing 
a presentation on “Risk 
Arising for CSDs Facilitating 
Foreign Investors and Their 
Mitigating Factors.” The 
presentation, delivered 
by CSDI Research and 
Development Senior 
Expert, Masoud Reza 
Abbasi, mainly focused 
on custody services to all 
foreign portfolio investors 
in the Iranian securities 
market.
Addressing the gathering, 
the CSDI R&D senior 
expert briefed the 
audience on the risks 
depositories face while 

providing custody services, 
the counterparty's risks, 
and the significance of 
transparency and accuracy 
of the relative laws and 
regulations, as well as 
strategies practiced 
at Central Securities 
Depository of Iran to 
contain and mitigate these 
risks.
Meanwhile during 
the event, the CSDI 
representatives held 
separate bilateral meetings 
with their counterparts 
from Japan, China, Pakistan, 
India, Taiwan and Malaysia 
depositories on the 
sidelines to exchange views 
and reviews grounds for 
mutual cooperation.
In a final statement of 
the two-day Seminar in 
Shanghai, the participants 
attached great importance 
to boost cooperation 
among Asia-Pacific CSD 
Group member states in 
internationalization of their 
financial markets, creation 

of a global communications 
plan for a benefits strategy, 
application of a diverse 
range of new technologies 
and combat against cyber 
threats.
ACG is a representative 
forum of all depositories 
and clearing houses of 
the Asia-Pacific region. 
The group consists of 34 
CSDs from 23 countries. 
ACG is also one of the 
five members of World 
Forum of Central Securities 
Depositories (WFC), 
which is the global body of 
depositories and clearing 
houses, representing all 
the five regions, namely 
Asia, Europe, Middle East 
& Africa, Americas and CIS 
states.
In December 2016, Central 
Securities Depository of 
Iran was elected as one of 
the Executive Committee 
members of the Asia-
Pacific Central Securities 
Depository Group (ACG) 
with majority of votes.
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A select number of managers from Ghana 
Securities and Exchange Commission visit 
Central Securities Depository of Iran's 
headquarters in Tehran on Wednesday, 
18 July, 2018 to get a firsthand account 
of CSDI's focus, mission and perspective.
The representatives from Ghana 
included Manager of International 
Relations Affairs, Dorothy Yeboah-
Asiamah, Manager of Legal Department, 
Mohammed Ibn Nurudeen Alidu, 
Assistant Manager at Broker-Dealers and 
Advisers Department, Eric Kofi Osoom 
Eduboah and an Officer from the Funds 
Management Department, Benjamin 
Oppong Anim.
In his welcome remarks, CSDI CEO, 
Hossein Fahimi, said Ghana and Iran had 

a lot of potential for more cooperation, 
adding that as emerging markets "it takes 
vigorous efforts on both sides to build 
up and pursue a strong bilateral financial 
cooperation."
For their part, Ghanaians expressed 
interest in learning more about 
securities settlement, how Settlement 
Guarantee Fund (SGF) works and the 
latest achievements by CSDI on offering 
electronic services to their clients.
The visit came following a memorandum 
of understanding signed earlier 
between Iran’s Securities and Exchange 
Organization and Ghana’s Securities 
and Exchange Commission in a bid to 
share experience and foster cooperation 
between the two regulators.

A team of IT experts from Central Securities 
Depository of Iran attended Corporate and 
Investor Services Seminar (CISS) in Taipei, 
Taiwan on August 21-23, 2018 in Taipei 
Marriott Hotel, Taiwan.
Hosted by Taiwan Depository and Clearing 
Corporation (TDCC), the event included three 
sessions namely the Digital Transformation of 
Corporate Governance and New Technology 
(Part I & II).
According to CSDI representatives attending 
the Seminar, Electronic General Meetings of 
Shareholders (the AGM) with a special look 
into the applications of blockchain technology 
in the field of corporate governance, using 
data analytics to identify Anti-Money 
Laundering (AML) risk and financial crimes, 
electronic Know Your Customer (E-KYC) as 
well as innovation in customer services were 
among the major issues raised and debated 
during the event.
The CSDI representatives said they primarily 
aimed to exchange knowledge with other 
CSDs and get a firsthand account on the 
latest achievements they are offering to their 
shareholders thanks to new technologies.
Day two of the event saw CSDI's IT expert, 

Milad Kakouli, appearing in a panel dubbed 
"Innovation and Diversification," moderated 
by Japan Securities Depository Center 
(JASDEC)'s senior manager, Mr. Yuji Sato. 
Joining Managing Director of Sales and 
Solution Delivery at DTCC, Nellie Dagdag and 
the host, TDCC's Equity Services Department 
Vice President, Howard Wang, the CSDI 
representative delivered a presentation 
introducing the state-of-the-art innovative 
Comprehensive Information Gathering 
System (CIGS) launched by CSDI which is to 
cover the information of all players in Iran's 
whole capital market.
The session was followed by a Q&A where 
the participants clarified the issues and 
questions raised by the participants.
Central Securities Depository of Iran and 
Taiwan Depository and Clearing Corporation 
signed a Memorandum of Understanding 
in 2016 on the sidelines of the 20th Asia-
Pacific CSD Group General Meeting, ACG20 
in Tehran where the two sides committed 
to promote communication on business 
operation, exchange information to share 
experience and facilitate development of 
each side’s capital market.

OUR GLOBAL PRESENCE



Central Securities Depository of Iran
Annual Report 2018104

105

The annual meeting of 
the Forum, which has 
been organized by Borsa 
İstanbul, brought senior 
executives of participating 
institutions and other 
related institutions together 
in İstanbul.
Chief Executive Officer 
of Central Securities and 
Depository of Iran, Hossein 
Fahimi, accompanied 
by CSDI International 
Relations Director, Siavash 
Azimi, were also on hand at 
the ceremony.
This year, well-known 
experts in Islamic Finance 
also touched upon various 
issues including Sharia 
compliance for Capital 
Market İnfrastructure, using 

innovative Sukuk structures 
to finance development 
infrastructure and ways 
for a positive impact for 
empowerment of the 
Islamic Capital Markets.
The Forum provides 
a platform where 
participating institutions 
can share their experiences 
with other members in 
order to contribute the 
development of markets. 
Moreover, the researches 
which Forum conducts on 
the topics of gold exchange, 
Shariah Index and Index-
based products among the 
member states are of high 
significance.
The decisions adopted 
during the session will 

be announced at the 
34th Committee for the 
Economic and Commercial 
Cooperation (COMCEC) 
of the Organization of the 
Islamic Cooperation on 
26 November, 2018, in 
Istanbul, Turkey.
The Organization of Islamic 
Cooperation Exchanges 
Forum (OICEF) was initiated 
in 2005 in order to provide 
a dedicated platform and 
communication channel 
for the representatives 
of the relevant OICEF 
organizations and 
institutions, to discuss 
international cooperation 
activities, and to offer 
participants the opportunity 
to share their experiences.

Central Securities 
Depository of Iran 
participates at the Asia 
Fund Standardization 
Forum (AFSF) Knowledge 
Sharing workshop 2018, in 
Bali, Indonesia - an annual 
meeting of its members to 
discuss topics related to 
fund processing in the Asia 
region.
This year, the workshop 
was held in Nusa Dua Bali, 
Indonesia, hosted by PT. 
Kustodian Sentral Efek 
Indonesia (KSEI).
CSD Iran’s presence 
and contributions at the 
workshop were highly 
appreciated by the 
members of the AFSF. 
CSDI representatives 

Shareholders Operations 
Expert, Shirin Mahmoudi, 
Information Security 
Director, Omid Arbabzadeh 
and Planning and 
Development Expert, 
Atta Nasseri shared their 
experience on how to best 
optimize efficiency, asset 
safety and standardization 
in the funds industry during 
the workshop.
The presentations and 
debates during the 2-day 
workshop from 12 to 13 
September 2018 covered 
a wide range of CSD fund 
services, fund market 
developments and newly 
established fund platforms.
CSDI's Omid Arbabzadeh 
and Atta Nasseri, too, 

delivered a presentation 
on "Joint Venture Fund 
Registry at CSDI." During 
the session, the two CSDI 
representatives briefed the 
audience on mutual funds' 
status in Iran's economy, 
quantity and value of 
mutual funds, the trend of 
retail mutual funds trends, 
mutual funds services 
models in Iran as well as 
their objectives, problems 
and solutions.
The AFSF forms a group 
of 14 Asian CSDs from 
13 economies aiming 
to advance fund back-
office processing by 
standardizing operations 
for cross-border fund 
transactions in Asia.
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The Egyptian Exchange 
held a training workshop 
with the participation of 
some 20 executives for a 
week in Cairo starting on 
16 September, 2018.
The course aimed to 
develop skills of technical 
officials in different 
departments representing 
10 member markets of the 
Federation of Euro-Asian 
Stock Exchanges (FEAS).
The list of organizations 
whose representatives 

attended the training 
program included Central 
Securities Depository of 
Iran (CSDI) along with 
the stock exchanges of 
Jordan, Iraq, Switzerland, 
Kazakhstan, Armenia, 
Kuwait, Oman, Uzbekistan 
and Palestine.
According to CSDI Clearing 
and Settlement Expert, 
Mahdi Mahdian, who 
took part in the training 
program in Cairo, the 
program included many files 

including risk management, 
membership and trading 
control.
The move was a 
confirmation of the stock 
exchanges as well as the 
depositories' keenness 
to develop relations with 
various financial markets to 
enhance cooperation and 
exchange of expertise, thus 
contributing to deepening 
the role of capital markets 
in achieving economic 
development.

Athens Stock Exchange 
hosted the 2018 Annual 
Meeting of the World 
Federation of Exchanges 
and its 58th General 
Assembly, with more than 
300 delegates attending 
the event and a public 
program of 14 speeches 
and panel sessions.
Chief Executive Officer 
of Central Securities 
Depository of Iran, Hossein 
Fahimi, represented CSDI 
at the event. Upon return 
from Athens, the CSDI 
Chief said, "During the 
two days of the meeting, 
the participants debated 
the great issues impacting 
not only the market 
infrastructure industry, but 

the world more widely, 
such as sustainability." 
According to Fahimi, part of 
discussions also focused on 
the key role of markets in 
driving renewal. 
The Chief Executive, 
meanwhile, hailed the 
friendly relationship 
between CSDI and ATHEX 
Group and appreciated 
Athens Stock Exchange 
for its warm welcome and 
hospitality. Elsewhere 
in his remarks, he said, 
"The event provided 
a great opportunity to 
exchange and share 
ideas and experiences 
with our colleagues in 
capital markets for the 
implementation of their 

business plans, and 
strengthening CSD's 
leading role to guarantee 
transparency, corporate 
governance and sustainable 
development."
The World Federation of 
Exchanges is the global 
industry association for 
exchanges and clearing 
houses. Headquartered in 
London, WFE represents 
over 200 market 
infrastructure providers.
With extensive experience 
of developing and enforcing 
high standards of conduct, 
the WFE and its members 
seek outcomes that 
maximize the common 
good, consumer confidence 
and economic growth.
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The Iranian Persian Gulf 
Island of Kish played host 
to two major international 
events which took place at 
the island's International 
Exhibition Center.
Kish Invex 2018 
encompassed the Fifth 
International Exhibition 
of Stock Exchange, Bank, 
Insurance and Privatization 
and the Tenth Specialized 
Exhibition on Investment 
Opportunities in Iran.
Some 31 countries took 
part in an international 
event on Iran’s investment 
opportunities titled ‘Kish 
Invex 2018’ held on the 
island from October 22-25.
As a national and 
international event, the 
exhibition sought to 
introduce the country’s 
capacities and investment 
opportunities.
Some 360 Iranian and 
foreign companies 

displayed their latest 
achievements in the field of 
economy, stock exchange, 
insurance, privatization, 
investment and finance.
Central Securities 
Depository of Iran 
(CSDI), too, received an 
eye-catching number 
of visitors in the expo. 
There, the visitors were 
briefed by CSDI's staff 
on the Depository's 
latest innovative services 
such as Comprehensive 
Information Gathering 
System (CIGS) which 
benefits new technology-
facilitated tools that would 
pave the way toward a 
smoother investment path 
in Iran.
According to the Public 
Relations of Kish Free Zone, 
over 100 representatives 
from Croatia, Finland, 
Britain, Bulgaria, Russia, 
South Korea, Oman, 

Brazil, Germany, Qatar, 
Afghanistan, Pakistan, 
South Africa, Bangladesh, 
Kazakhstan, Poland, Iraq, 
the Philippines, Algeria, 
Malaysia, Bahrain, Sweden, 
Portugal, Georgia, Ghana, 
Italy, Canada, Tajikistan and 
Switzerland participated in 
the event.
Promoting international 
interaction in the field 
of capital market, finding 
ways for financing projects, 
boosting domestic 
production, development 
of job generation and 
improving exports through 
empowerment of private 
companies were among the 
objectives of the Kish Invex 
2018.
Experts consider the event 
as an opportunity for 
introducing Iran’s economy 
to the world as well as a 
gate to enter the capital 
market.

Central Securities 
Depository of Iran 
sponsored a forum on 
Islamic finance industry 
on the sidelines of "Kish 
Invex 2018” International 
Exhibition that took place in 
Iran's Kish Island.
The Forum was titled “Iran 
Islamic Finance Forum” 
and was held at Kish 
International Convention 
Center in the southern 
Persian Gulf Kish Island.
The Forum included 
presentations and panel 
discussions with CSDI 

Chief Executive Officer 
and Board Member, 
Hossein Fahimi, Head 
of Securities and 
Exchange Organization 
Shapour Mohammad, 
representatives and 
managers from SEO, 
Iranian Association of 
Islamic Finance, Iran 
FaraBourse and other 
Islamic countries such as 
Malaysia, Bahrain, Ghana 
and Oman in attendance.
The CSDI Chief contributed 
to the panel dubbed 
"Role of Islamic Finance 

in Maintaining Stability in 
Financial Markets."
Fully supported by the 
Iranian financial market 
regulators and participants, 
this half-day event was 
conducted in English 
and attracted over 250 
of Iran's leading financial 
practitioners and regulators.
This event was part of the 
larger annual Kish Invex, 
an international exhibition 
attended by all major 
financial entities including 
banks and capital market 
institutions.
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Central Securities 
Depository of Iran has 
been re-elected as a 
member of the Executive 
Board of the Federation 
of Euro-Asian Stock 
Exchanges (FEAS) on 
28 October, 2018, as 
announced by CSDI 
director of International 
Relations Department, 
Siavash Azimi.
The election took 

place as part of the 
26th Annual General 
Assembly and Working 
Committee Meeting 
which was organized by 
the Federation with the 
support of Abu Dhabi 
Securities Exchange as the 
host of this year's event.
Winning the vote, CSDI 
would reserve its seat at the 
Executive Board for further 
two years, ending in 2020.

The result reflected 
the community's great 
confidence in CSDI and the 
high status that Iran's sole 
depository company enjoys 
at the Euro-Asian level, 
Azimi noted, expressing 
gratitude to all members 
that supported CSDI in the 
elections.

The conference ConFEAS 
2018 entitled ’Augmented 
Reality of Trading and 
Settlement Ecosystems’ took 
place in the InterContinental 
Hotel in Abu Dhabi from 
29 to 30 October 2018 
hosted by Abu Dhabi 
Securities Exchange (ADX) 
in collaboration with The 
Federation of Euro-Asian 
Stock Exchanges (FEAS).
The conference, which was 

held for the first time the 
MENA region, highlighted 
ways to instigate digital 
transformations, develop 
systems and business 
models in addressing the 
issues and challenges 
facing financial markets, 
companies and investors.
A number of experts 
in the exchanges and 
FinTech sector from around 
the world spoke at the 

conference.
FEAS is a non-profit 
international organization 
connecting the main stock 
exchanges in Eastern 
Europe, the Middle 
East and Central Asia. 
Established in 1995 with 
12 founding members, the 
organization’s reach has 
expanded to 33 members 
and 12 affiliates from 29 
countries.

CONFEAS 2018

Chief Executive Officer 
of Central Securities 
Depository of Iran, Hossein 
Fahimi, was elected Vice 
Chairman of Executive 
Committee of Asia 
Pacific Central Securities 
Depository Group (ACG).
The decision came during 
the 22nd ACG Annual 
General Meeting hosted 
by Central Depository 
Systems (Ltd.) of Sri 
Lanka, underway in the 
capital Colombo where 
the Executive Committee 
members unanimously 
voted in favor of the CSDI 
CEO during the committee's 
internal meeting on Monday 
26 November, 2018 and 
officially endorsed him for 
the position during the 
Annual General Meeting 
session with all member 
states on Tuesday.
Fahimi became the ACG’s 
second vice chair. This came 
after his predecessor, Aftab 
Ahmad Diwan, resigned 
from his position as CEO of 
CDC Pakistan.

The Executive Committee of 
ACG comprised at the time 
of eight elite depositories 
of the region representing 
countries including China, 
India, Iran, Japan, Pakistan, 
South Korea and Taiwan.
The status was highly 
regarded as only two 
depositories from Asian 
region are present on 
the Board of World 
Forum Central Securities 
Depositories (WFC), which 
was Korea Securities 
Depository (KSD) whose 
CEO Lee Byungrhae was 
Chairman ACG Executive 
Committee and Central 
Securities Depository of Iran 
(CSDI) as the vice chair.
Addressing the audience 
in his endorsement 
ceremony, Hossein Fahimi, 
expressed gratitude to 
the ACG EC members 
for throwing their weight 
behind his nomination for 
the position.
"I feel myself and my 
team [at Central Securities 
Depository of Iran] more 

committed to the road we 
share as one community 
with a common purpose to 
success," Fahimi said to the 
gathering.
Asia Pacific Central 
Securities Depository Group 
(ACG) is a representative 
forum of all the depositories 
and clearing houses of 
the Asia-Pacific region. 
The group consist of 34 
CSDs from 23 countries. 
ACG is also one of WFC's 
five members, which 
is the global body of 
depositories and clearing 
houses, representing all 
the five regions, namely 
Asia, Europe, Middle East 
& Africa, Americas and CIS 
states.
The WFC conference is a 
global biennial event that 
offers an information sharing 
and networking platform 
for leaders of central 
securities depositories and 
clearing houses, regulators 
and custodians including 
international banks from 
across the globe.
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Iran participated at the 22nd Annual 
General Meeting of the Asia-Pacific CSD 
Group in Colombo, Sri Lanka hosted by 
Central Depository Systems (Pvt) Ltd 
(CDS), a fully owned subsidiary of the 
Colombo Stock Exchange (CSE). The event 
carried the theme “Fintech – shifting or 
shaping the future of CSDs.”
The Iranian delegation comprised of two 
representatives from CSDI including Chief 
Executive Officer, Hossein Fahimi and 
International Relations Director, Siavash 
Azimi.
CSDI Chief Executive Officer, Hossein 
Fahimi, participated in a high-profile 
panel discussion on 'Sharing Challenges 
& Experiences by the Depositories 
in Adopting Infrastructure with New 
Technology' on the very first day of the 
event on Tuesday November 27th in 
Colombo's The Kingsbury Hotel.
At the symposium, the participants came 
together to learn about each other’s 
work, connect with each and others and 
welcome new initiatives and ideas on the 
issue.
During the first round of the panel 
discussion, the CSDI chief presented a 
brief introduction about the Iranian central 
depository.

The panel also saw the CSDI official 
elaborating on a sophisticated version 
of KYC registration system recently 
launched in CSDI and how the technology 
– also known as the Comprehensive 
Information Gathering System or CIGS - 
was at the forefront. He further briefed the 
participants on how advance in this sphere 
and transparency phenomenon have gone 
hand-in-hand to the benefit of challenging 
issues in the financial industry.
"One of the key features of the technology 
is that it covers the whole capital market in 
Iran with the ability to register, and update 
the necessary changes," Fahimi said.
The CSDI CEO, meanwhile, explained how 
the technology would present itself as a 
challenge as well. Fahimi went on to say, 
"We came out to see that the principle of 
transparency and reliability from the very 
root of the market which is the investor's 
identity. The electronic systems must 
continue to function instantly accessible 
and error free. To ensure there are no 
interruptions despite the risks from 
external events or internal failures, CSDI 
has established the network which has 
the capacity to take over responsibility for 
all aspects of registry, recordkeeping and 
services that are the responsibility of the 

CSDI."
The panel concluded with a fruitful Q&A 
session which was widely welcomed by the 
audience.
This year, the 2018 ACG General 
Meeting in Colombo, Sri Lanka marked 
the second year since Iran was elected 
to join the Executive Committee of this 
intercontinental body.
During the event, the ACG Executive 
Committee decided to elect Central 
Securities Depository of Iran (CSDI) as the 
Vice Chairman.
Over 100 foreign delegates representing 
19 countries across 25 Depositories and 
Clearing organizations are in Colombo to 
decide on key matters relating to ACG 
policy and activities as well as the future 

of CSDs in light of new technological 
developments.
This year, , hosted the 22nd Annual 
General Meeting of the Asia-Pacific Central 
Securities Depository Group (ACG) in Sri 
Lanka from 26th to 28th November.
In 2016, Central Securities Depository of 
Iran (CSDI) played host to the 20th ACG 
General Meeting in Tehran with the theme 
of “Further Collaboration of CSDs in the 
Evolving Global Business Environment.”
This premier gathering of Central 
Securities Depositories in Asia-
Pacific, has been held annually for 21 
consecutive years since 1997, for the 
purpose of facilitating a platform to make 
decisions on key matters relating to ACG 
policy and activities.
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CSDI INCOME STATEMENTS

DESCRIPTION

FISCAL YEAR ON 

2018/03/21 

(MILLION IRR)

FISCAL YEAR ON 

2019/03/21

(MILLION IRR)

Operating Revenue 358,098 822,879
Salaries 201,801 278,925
Other General & Administrative Expenses 111,348 196,981
Depreciation Expenses 33,545 59,148
Operating Profit 11,404 287,825
Non-Operating Gain 327,960 668,430
Profit Before Tax (PBT) 339,364 956,255
Tax 1,020 69,897
Net Profit 338,344 883,577

ASSETS
MARCH 21, 2018

(MILLION IRR)

MARCH 21, 2018

(MILLION IRR)

Cash 713,603 362,834
Short-Time Investment 1,159,800 1,019,800
Credit from Subsidiary Companies 9,554 12,474
Prepaid Expenses 3,273 2,493
Total Current Assets 1,562,618 1,924,933
Long-Term Investments 92,950 171,162
Tangible Assets 277,815 768,048
Intangible Assets 27,938 187,761
Other Assets 64,023 64,059
Total Non-Current Assets 462,736 1,191,030
Total Assets 2,025,354 3,115,963

ASSETS
MARCH 21, 2018

(MILLION IRR)

MARCH 21, 2018

(MILLION IRR)

Commercial Payables 205,856 48,841
Debt to the Subsidiary Companies 0 0
Advances 23,940 75,508
Tax Reserve 0 68,569
Payable Dividends 875 2,746
Total Current Liabilities 375,726 591,385

Non- Current Liabilities
Provision for Severance & Retirement Benefits 40,984 66,357
Total Non-Current Liabilities 40,984 66,357
Total Liabilities 416,710 657,742
Capital Stock 500,000 1,500,000
Legal Reserve 50,000 94,179
Other Reserve 293,480 200,195
Retained Earning 765,164 663,847
Total Shareholders' Equity 1,608,644 2,458,221
Total Liabilities and Shareholders' Equity 2,025,354 3,115,963

ASSETS

LIABILITIES AND SHAREHOLDERS’ EQUITY
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INDEPENDENT AUDITOR’S REPORT

DASH & CO
Add.: No. 24, 3rd west Alley, 
Noroozpoor St., Panjtan Ave., 
Northern Sardaar Jungle Ave., 
Up Niyayesh Hwy, 
Tehran-Iran 
Tel: +982144846601

INDEPENDENT AUDITORS’ REPORT ON FINANCIAL STATEMENTS

FOR THE PERIOD 21 MARCH, 2018 – 21 MARCH, 2019

REPORT ON THE FINANCIAL STATEMENTS 
We have audited the accompanying financial statements of CENTRAL SECURITIES 
DEPOSITORY OF IRAN (hereinafter referred to as “CSDI”) which comprise the 
balance sheet as at 21 March, 2018, and the related statements of income, changes 
in stockholders' equity, cash flow statement for the fiscal year then ended which 
fell on March 21, 2019 according to Persian calendar and the related notes to the 
financial statements.

BOARD OF DIRECTORS’ RESPONSIBILITY FOR THE FINANCIAL STATEMENTS
The Board of Directors is responsible for the preparation and fair presentation of the 
financial statements in accordance with requirements of accounting standards for 
such internal control as BOD determines is necessary to enable the preparation of 
financial statements that are free from material misstatement, whether due to fraud 
or error.

AUDITOR’S RESPONSIBILITY
Our responsibility is to express an opinion on these financial statements based on our 
audit. We conducted our audit in accordance with Iran's generally accepted auditing 
standards. Those standards require that we comply with ethical requirements and 
plan and perform the audit to obtain reasonable assurance whether the financial 
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts 
and disclosures in the financial statements. The procedures selected depend on the 
auditor’s judgment, including the assessment of the risks of material misstatement 
of the financial statements, whether due to fraud or error. In making those risk 
assessments, the auditor considers internal control relevant to CSDI's preparation and 
fair presentation of the financial statements in order to design audit procedures that 
are appropriate in the circumstances, but not for the purpose of expressing an opinion 
on the effectiveness of CSDI’s internal control. An audit also includes evaluating the 
appropriateness of accounting policies used and the reasonableness of accounting 
estimates made by management, as well as the overall presentation of the financial 
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to 
provide a basis for our audit opinion.

OPINION
In our opinion, the financial statements present fairly, in all material respects, the 
financial position of CENTRAL SECURITIES DEPOSITORY OF IRAN as at 21 March, 
2018, and the results of its operations and its cash flows for the fiscal year then 
ended in accordance with Iran's generally accepted auditing standards

The above represents a translation, for convenience only, of the original report issued 
in the Persian language.

4 May, 2019        [SIGNATURE]
Tehran, Iran
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CENTRAL SECURITIES DEPOSITORY OF IRAN

  www.en.csdiran.comWEBSITE

 +98(21)42365732
 +98(21)42365759

TEL

 intl@csdiran.comEMAIL

 #13, Naderi Street, Keshavarz Boulevard, Tehran, IranADDRESS

 1416643168POSTAL CODE
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